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France 


Doctors of President Mitterrand stated that the president was in “satisfactory” condition after 
undergoing prostate surgery on | 1 September, AFP reported. 


Germany 


Following the shooting down of a9 Italian Air Force aid plane near Sarajevo. the Luftwaffe 
announced that ut will refit its aircraft involved in the airlift with defensive equipment. ADN 
noted. 


Inter-European Affairs 


According to Ankara radio, an extraordinary meeting of the Council of Europe Committee of 
Ministers opened in Istanbul, and Turkish Prime Minister Demirel urged the body to aid 
democratization in the former Soviet republics and to help end the “massacres” in Bosnia- 
Hercegovina. 


L nited Kingdom 


Foreign Secretary Hurd was received by Jordan's King Husayn. with whom he discussed the 
king's unspecified “successful” surgery and developments in the Middle East. Amman radio 
reported. 
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Council of Europe Committee Meets in Istanbul 


Address by Turkey's Demirel 
141009160559) Ankara Turkive Radyvolari Network 
in Turkish 1000 GMT 10 Sep 9 


[Text] Prime Minister Suleyman Demurei has urged the 
Council of Europe Commutice of Minsstcrs to help the 
democratization process im the former Sovect republics 
and to heip end the massacres in Bosnia-Heroegovina 


The extraordinary mecting of the Council of Europe 
Commuttee of Ministers started in Istanbul today Rep- 
resentatives from the 27 Council of Europe member 
countnes. from Georgia. and from the CIS member 
countnes convened im the afternoon. Foreign Minister 
Hikmet Cetin opened the mecting as the term chairman 
of the Council of Europe 


Later Prime Minister Suleyman Demirel addressed the 
mecting. He urged the Commutice of Ministers to help 
the democratization process in the former Soviet repub- 
ics and to help end the war in Bosnia-Heroegovina. As 
for the former Soviet republics, he called on the Council 
of Europe to carry out concrete cooperation. He also 
stressed that Europe cannot remain a silent observer 
when faced with the continuing massacres in Bosnia- 
Hercegovina 


Demirel sand that the Council of Europe 1s im a good 
position to establish respect for European values in the 
newly independent countnes. He pointed out that the 
new democracies that emerged with the collapse of the 
Soviet Union and Yugoslavia need the cxssting Euro- 
pean organizations on the continent. The European 
mechanisms. he sand. do not seem capable of ending 
armed clashes, as we saw in the cxrample of Yugoslavia 
There are ternble tragedies in Europe today. he added 


Demirel ported out that Turkey supports French Pres- 
ident Miutterrand’s proposal for a Council of Europe 
summit of the presidents ofr prime ministers of the 
member countnes. He stressed that Turkey will continuc 
to play an active role within the Council of Europe and 
to support fully the Council's emportant role mm the new 
European archviccture 


Discussing the tragedy in Bosnia-Hercegovina, Demirel 
said: We cannot accept the violence to which the people of 
Bosnia-Hercegovina are being subjected. An end must be 
put to the bloodshed A civilized Europe cannot permit the 
existence of concentration camps. the hkes of which we 
witnessed only dunng World War Il. Europe cannot 
remain a silent observer when faced by thes massacre We 
are convinced that the Commiutice of Ministers will adopt 


a strong stand regarding this tragedy 


Demirel called on the Commitice of Ministers to send a 
clear message to those circles thal create crises. that 
resort to force. and thal constantly and extensively 
violate human nghis 
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Discussing the former Sovict republecs that recently 
gained thew independence. Demurel stressed thai Eur- 
asia m HOw 2 polrtiacal realty He ported out thal the 
desire of these Counties to create democratic societies rs 
of vital umportance both for themscives and for Euro- 
pean and inicrnational statulity That ss whys. he stressed 
no European organization should remain indifferent to 
thes desire 


The prime muonistcr sad that Turkey wants peace and 
Stability om the regoon. and that ui 1s ready to assume the 
responsibility and role to bring this about 


After the prime moniter ended his speech and icft the 
hall. the ministers of the Council of Europe member 
countnes. of Georgia. and of the CIS members countrnes 
began thew talks During these talks. whoch were held in 
camera. the representatives of the former Sovrt repub- 
lcs discussed the democratization process in their coun- 
ines and replied to questions 


The mecting 1s being held to establish closer bes between 
the Council of Europe and these republics. During the 
meetings. the deicgatcs are also discussing the results of 
the visit paid to the Central Assan republics on mid-July 
by Foreign Minister Cetin. as term chairman of the 
Council, and by Catherine Lalumicre. the Council's 
secretary genera! 


Armenian, Turkish Officials Clash 


7 41009200092 (Clandestine) Bayrak Radw 
in Turkish to Cyprus 1930 GMT 10 Sep @2 


[Teat) Armeman Foreign Minister Raffi Hovannisian 
leveled unfounded accusations against Turkey during 
the special meeting of the Council of Europe foreign 
munisters in Istanbul Turkey retorted harshly 


In a speech at the meeting. Hovannisian alleged that 
Turkey «% preventing Armenia's membership in the 
Council of Europe. and he made the following aggressive 
remarks: Turkey. which certain circles propose should 
become a model for the Central Asian republics. cannot 
have any claims to being a mode! of European values or 


to possessing a European identity yet 


Ambassador Sonmez Koksal. Turkey's permanent repre- 
seniative on the Commiutice of Ministers. charged that 
the provocative language Hovannisian used did not 
reflect the political will of a country thal wants to 
establish good-neighbor relations with Turkey Koksal 
stressed that Hovannisian’s speech was full of slander. 
hes. and unfounded allegations against Turkey 


Commenting on the allegation that as term chairman. 
Turkey 1 undermining Armenia's relations with the 
Council of Europe. Koksal emphasized that in order to 
become a Council member. Armenia must first umple- 
ment the decisions made by the Council of Europe 
Committee of Ministers 
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Ganev Meets Ministers, Demirel 
AU 1109090792 Sofia BTA im English 1917 GMT 
10 Sep 92 


[Report by special correspondent] 


[Text] Istanbul, September 10 (BTA}—Turkish Prime 
Minister Suleyman Demirel today received Bulganan 
Foreign Minister Stoyan Ganev, now on an official visit 
to Turkey at the invitation of his counterpart Hikmect 
Ceun Mr. Demurel and Mr. Ganev had a long discussion 


Jeszenszky of Hungary and Foreign Minister Hans van 
den Brock of the Netherlands. The talks focused on the 
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Yugoslav criss, the sstuation of minorities of the nation- 
alues of neaghbourmng countnes. as well as on Bulgaria's 
relations with Hungary and the Netherlands. Mr. Ganev 
mvited his Dutch counterpart to vist Bulgana and the 
mvitalion was accepicd 


Mr. Ganev ss capected to set forth the Bulganan position 
ait tomorrow's mecting. lt will also discuss a Bulgarian 
proposal for a drafi resolution on the situation im the 
former Y ugosiavia and the tragedy in Bosnia-Hercegovina, 
which will be presented by Stoyan Ganev. The draft 
resolution also covers human nghts and national minon- 
tees’ rights issues. as well as the situation of minority 


groups of the nationality of neighbouring countncs 


Demirel Addresses Dinner 


14110906089) Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 10 Sep 92 


[Text] Thies evening im Istanbul Prime Minister 
Suleyman Demirci hosted a dinner im honor of the 
delegaics participating im the cxtraordinary session of 
the Council of Europe Commutice of Ministers. 


In a speech at the dinner, the prime munisicr pointed out 
now the! the cold war and tension between East and 
Wesi arc over, Countnes must engage im closer coopera- 


tion. Any ecw problems that might emerge in Europe can 
be resolved through solidarity among all countries. he 
stressed. He added that the Council of Europe and the 
valucs 11 upholds can effectively contribute toward estab- 
lishing peace and stability on the entire continent 
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CSFR Defense Minister on Division of Military 


40 1009115392 Vienna DER STANDARD im German 
10 Sep 92 p 4 


[yk report: “To Prevent Any Threat™] 


[Text] Vienna—On no account must the process of Czech- 
oslovakia’s division turn mo a *hreai to onc of the two 
republics and stability on Central | wrope But thes might be 
the case if there 1s nesther a law on the division of the Army 
nor the means required for thes or a temetabic. This was 
stated by CSFR Defense Minister Imnch Andrejcak im 
Vienna, where he met with hes Ausinan colleague, Werner 
Fasslabend. for talks on 9 September 


According to Andrejcak. there 1s currently no agreement 
between the (zech and the Slovak side on a future port 
security and defense policy. A defense union, however. 
would be cheaper than the cheapest form of a compictc 
split. Also. on the latter case he advocates a jount organ to 
coordimate the security polices of the two republics 
“Political will.” however, 1s required for this. he said 
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The munester indicated through a statestic that he sill 
considers the Army a clamp between the two republics 
According to the statustac, 60 percent of the officers of 
Slovak nationality serving in Bohcmua and Moravia are 
marned to Czech women. Gomg the other way. the per- 
centag. « even higher: 70 percent of the Czech officers 
Stationed in Slovakia are marned to Slovak women 


Al any ratc. the costs of a divisson would amount to 
bilhons [currency not specified), Andreycak sald The 
major portion will be caused by the equal distribution of 
the Air Force. which would require the construction of 
new mulitary airports m Slovakia. The Aw Force ss 
currently concentrated in the Czech Republic, Andreycah 
mndicated that Slovakia mught regard thes as a threat 


In response to a question about the two republics 
application for NATO membership. the minister sand 
“The one who first fulfills the conditions and require- 
ments of the security alliance will become a member.” 
He largely agrees with his Austrian colleague on the 
assessment of the present security situation in Central 
Europe. he said 
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King Husaya Discharged From Hospital, Meets Hurd 
JN 1009202492 Amman Radi Jordan Network 
in Aratuc 2000 GMT 9 Sep 92 


wee His Majesty King Husayn today received om hes 
of residence in London Britssh Foreign Secretary 
Douglas Hund, whe inquived shout bis majesty’: health 
him on hes successful surgery and hrs 


and congratulaicd 
discharge from the hospital safe and sound 


During the mecting they cxchanged uécas on the most 
mmportant issucs raed m the micrnational and Arab 
arenas, the latest developments in the peace process. and 
Middle Easi developments 


UK, Italian Defense Ministers on Bosnia Airlift 


AU 1009104692 Rome ANSA in Enelish 1005 GMI 
10 Sep 92 


[Text] (ANSA) Farnborough. Scptembcr 9—Itahan 
Defense Minister Salvo Ando and hes British counter- 
part, Malcolm Rifkind. agreed here on Wednesday [9 
September] that the United Nations Security Council 
should pass a specific resolution to allow for the military 
protection of UN humannanan relicf efforts im Bosma 


diplomatic sources said 


The two defense ministers. who mei on the sidelines of 
the mmternational air show here. also defined as “crminal 
acts” the killing of six UN soldiers. four ltahans and two 
Frenchmen. The ltahans diced when thei G-22) trans 
port plane was downed over Bosma last Thursday. while 
the French solders were killed carleer this week when a 
UN land convoy was attacked. 


For hes part, Minister Ando announced how the Itahan 
Government had taken the necessary steps at the Unrted 
Nations for ut to “(’make clear) decrsons” which would 
take into account the fact that none of the sides im the 
Bosmia conflict were capable of guarantecing the safety 
of ground transport nor air peace missions 


During a press conference, Ando underscored how the 
shooting down of the Itahan plane and the killing of the 
French soldiers “have totally cancelled all the guarantees 
undersigned by the forces in conflict in Bosnia at the 
London conference.” He then added how Italy will do all 
im iS power to ascertain the responwhilitics for the 
incidents, but stressed how “politics and diplomacy 
cannot guaranice the security of peace (*misswons) ~ 


“Thus we must take action.” Ando sand. “to protect the 
men taking part in this humanitanan operation. and it 1s 
up to the UN to make an evaluation of the situation and 
adopt the appropriate measures.” He then confirmed 
how the hahan transport plane was not cquipped with 
anti-mussile defenses and thai it had probably been shot 
down with a sophisticated surface-to-air missile 


During their talks, Ando and Rifkind also discussed the 


European fighter aircraft (EFA) progect. with the Brrtish 
munister revierating his government $s intention to go ahead 


UNITED KINGDOM s 


with the progect despite Crcrmany's threat to abandon the 
program. in whech Spain os the fourth partner 


The cstemated cost of the EFA propcct 1s some 2) bilhon 
Britrsh pounds 


Rifkind Supports EFA Project 
LDU9091 34992 London PRESS ASSOCIATION 
im Enmelish 1245 GMT 9 Sep 92 


[By Charles Miller and Peter Woodman] 


[Text] Defence Secretary Malcolm Rifkind today gave 
the strongest indication yet that Britain 1s determined to 
proceed with the 22 bilhon pound European Fighicr 
Aucraft [EFA] project on which 40,000 jobs depend. He 
issued a grave warning to the three other partners that 
Britain would not buy an asrcraft which did not mect is 
military requirements 


Speaking on front of a full-size model of the agile fighter 
at the Farnborough A Show. he sasd all Britain's studics 
proved the aircraft was the best option. “I have not the 
shghicst dowtt that Britain rs gong to anced a new aircraft 
which will -nect the need of the carly part of the next 
century.” he sand. “Ot that there can be no doubt, and 
the work we have done suggests that EFA 1s by far the 
best way of achirevine that. not only on terms of rts fighter 
capability but also its costs to the taxpayer.” 


Grermany decoded carleer thes year to pull out of produc- 
von plans for the four-nation proyect. Defence munisicr 
Volker Ruche has called on Brita. Italy and Spain to 
develop a hghtcr and cheaper aircraft. Italy has begun to 
look at possible alternatives. secking information from 
US gant McDonncll Douglas about us F/ 4-18 Hornet 


Mr Rifkind was adamant there were severe lems to 
cost-cutting changes which could be made to EFA 
without wasting the 5 billhon pounds already spent on 
developing the airframe and engines. “If ut ceases to be 
the aircraft we ncod then we will not go m that direc- 
won,” he sand. “There 1s no pot im spending vast sums 
of moncy on an aircraft thal docsn'| mect our national 
requirements.” The other partners could find savings in 
the aircraft's components such as weapons. techrological 
aids and computers. he said 


Industry will report ncat month on studies looking at 
ways to reduce EFA's costs and the four nations’ chiefs 
of as staff will submit a report on the aircraft's require- 
ments mm the ight of the end of the Cold War 


—Earher Serge Dassault. chairman of the French acro- 
space giant which bears the family name and produces 
the Rafale fighter. which will be competing for export 
sales with EFA, backed the Euro-fighicr, saying i was 
important for Europe both politically and industrially 
to help fight off competition from outside 








Iraq Rejects Plea for Early Release of Britons 
L Dow 144592) London PRESS tS89OC TATION 
mm English 1418 GUT 9 Sep 92 


[By Geoff Meade. PRESS ASSOCTATIONN. 9 Brussels! 


[Text] Irag has rejected a pica for the carly release on 
humanianan grounds of two Britoms jziled & Saddam 
Husayn'’s regime rag: ambassador to the European 
Community Sayyrd Haydar told Labour Euro MPs 
[members of the European Parhament—MEP)} Barr 
Seal and Alf Lomas the Iraq: people would not under- 
stand such a compassionatc gesture when thes fcilow 
countrymen were victemised Dy the poles of Western 
governments. including Brittain Hundreds of children 
were dying because of Western trade embargoes fe 
claimed. He agreed to allow the MEPs to visit the panied 
men as part of 2 multi-national deiegation from the 
European Parliament 


Iraq jatled Martin Wainenght for 10 years for illegally 
entering the country during a cycle trp from Britarm to 
Ausiraha. Caterong manager Paul Rede «as jaried for 
seven years after straying across the border mmto Irag 
from Kuwart 


The two MEPs met Mr Haydar in Brussels today mm an 
attempt to break the deadlock over the jailed Britons 
Despite the rebuff. Mr Seal sand: “I'm convinced thai 
neither of these men will serve ther full terms As soon 
as relations improve they will be allowed to go Now | am 
arranging for a delegation to visit both men and pass on 
goodwill messages from ther families and supporters 


Mr Seal. whose Bradford constiuwency includes Mr 
Wammwernght's family home. contacted Foreign Secretary 
Douglas Hurd to try to arrange a shipment of medicines 
to Irag. The ambassador sand the medicines were not 
tdacked by the embargo but Irag could not afford to buy 
them om the West because all the government's assets 


UNITED AINGDOM 
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have been frozen “Mir Lomas was af the talks repre- 
senting the farmly of Mr Ride. show Walthamstoe 
home « part of hus London Eure comstttucnc. “Mr 
Handar told the MEPs that Mr Rade and Mr W annenght 
were being ircated properly and had not been dixcmm- 
nated against m thew secnicnces sor m thew prison 
condmons He saod if Irag had suspected either man of 
spying. he would have been crccuicd 


Poll Says 65 Percent Want Maastricht Referendum 


LD100820399) London PRESS 18800 T4TTON 
om Englesh 1928 GUT 10 Sep 92 


[Teat] Some teo-thords of Britain's voters want a refer- 
endum on the Maastricht Treaty despite the prime 
munrsicr's refusal to allow one. according to an opinion 
poll The outcome would be on a knife-cdge and almost 
umpossible to discern. says the Gallup survey m tomor- 
row s DAILY TELEGRAPH 


(nly 37 percent say thes would suppor the treat) 
compared eath 38 percent mm June Another \) percent 
reject 11 (35 percent im Junc) and there are 28 percent (24 
percent) don't knows as well as § percent (3) percent) who 
would not vote 


While Mr Major says the parhamentar) process «s the 
proper democratx @ay for the msuc to be decoded. the 
poll shows 65 percent (69 percent) want a referendum 
Those who say there should not total 16 percent (17 
percent). eth 20 percent (13 percent) don't knows The 
poll shows 42 percent (49 percent) say Brotesh member. 
shop of the EC 1s a good thong. 2° percent (22 percent) say 
ut os bad. 22 percent (20 percent) say 1 os nevther and 9 
percent (10 percent) don't know 


Some figures do not add up i) percent because of 
rounding-up or rounding~<jown of fractions 


—(jallup mtervicwed 952 people face-to-face on Sep 
temter 2-7 








Sarajevo Airlift Planes Te Carry Defeasive Gear 
LD110911199) Berlin ADN on German 0928 GUT 
11 Sep —— 


[Escerm| Soe » Zagred (ADN)}—The German Transall 
planes used « the Sarajevo asriefi are to be better 


protected age °°. “~casble attacks the shooting 
Gown of as 14/04 (ose Leewtenamt Colonel Joerg 
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Oppes:tion | eader Eaghoim Addresses Buadestaz 
40 090919409) Main: ZD#F Televison Network 
in German 1019 GMT 9 Sep 92 


[Speech by Bjoern Enghoim Social Democratic Party of 
Germany chairman. to the Bundestag 9 Bonn on 9 
September —tive] 

Excerpts} Ladeer and genticmen. 
oe Ta of the Germans as a 


nation depend on how cficient our cconomy «a in 
provide some details 


to that. even om today's debate [applause} 


us im the philosophy of the market cconomy—namely 


1 themk that mstead of quarreling m old lyberal terms 
about how much marict and how litte state mmtervention 
we need, ec should start to work on a new slogan The 
State and the ccomom, musi move in tandem 1m indus- 
tral polcy for an catended period. because otherwrse 
nothing will move at all [applause) 


What 1 necessary to gct the ccomomy moving” 


market over the medium term. This means that 
improvement and not ).quidation would be the motto for 
mdusirial policy m castern Germany these days 


[applause | 


mdusinal pudicy during a transition penod (therwrse 














Theretore. | tcl vou. junmniciigibic 
you hwe bevend realty and flee the truth. that « your 


proticem [applause] 


marict in the long term. and then an increase. if you lhe. 
to 20 percent. We can talk about that Last me vou had 
a different opinion 


Seventh. | would lhe to comment dOrnefly on the debate 
over wages ft « char that wages must not be too greatly 
dyworced from productivaty. Nor do | know of any 
responsible trade umon official eho docs not know that 
junenteligitle wmterpectons) Here, too, however, a ss 
necessary to pul the facts m opposition to the hberal 
ideology The average castern German mcome ss cur- 
rently pust ender 60 percent of the western German 
moome In the flourrshing service sector it amounts to 68 
percent. and om the sectors shaken by crises 5 only 48 
percent. And thes « while proces are mecreasng practr- 

cally equally all over Germany Wherver lifts be Sane 
carelessly and sates that people should renounce every - 
ching for a long penad has lost hes sense of what wornes 
poopie on thrs country [applause] 


Therefore | am om favor of not takeng thes difficult walk 
along a razors edge. ehech | know we have to manage. in 
rounds of poletecal palaver. but where ut belongs. at the 
mepotateng table. the sclf-regulateng instrument of 
autonomy oo collective bargarmng [applause} And efen 
the chancellor prancs the trade wnrons. which 1s gratr- 
fyong. be showld at the same tome tee the tongues of all hes 
cabrect members wo that the trade unions are not told at 
every oppertumty what they should or should not do 
japplaws<| [passage ommitted] 


The second goal 1s to and strengthen Germany 


as an indesinal location for the challenges of the future 
For thes perpose. &e propose the following. efhach could 
be adopted very queckly here om the Bundestag if we ail 
work together 
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First. a corporate tas reform. ehach 1 acutral on terms of 
revenm and spending to suppor more inscsiment and 
ace obs Tectinecally thes means stronger moentives for 
plow ing back profits unto the Company and. above ali. for 
fomvesimenmt because thes promotes maoration and 
future work We are willomg to support such a plan 
[applaus | 


Second. a tas-free investment Mo⸗ ance to strengthen 
the mvestment capacity of oma! and medwm-ssrcd 
companies. ehech represen’ ve of Ik most umportant 
pallars of owr cconomy [uri |. lhgidle aterjections} 


Therd. the course... funmntciignd wterjpechons| Dad I 
say allowance” | meant reserve. | am sorry Thos @as not 
even a Freudian sp What | meant was 2 tas-free 
mvesiment reserve 


Third. we should sct course now for an cvological reor- 
emtatbon of the national cconoms japplausc} And above 
all. we should take care that the same mestakes thal ec 
have made over the past “) vcars are mot made again in 
a muguided attempt to catch up m casiern Germany 
because the misery greater there [applause] 


fourth. | call for an inctcase om the extent to whech the 
asset formation of productive caprtal finds itself om the 
hands of working people The partaxspation of working 
people both im decrsonmaking and im ownership 
through codetermination and coownership 1s a obyective 
which we can also lnk to a faster tacklong of the tasks 
eastern Grermany [applausc| 


Fifth. ladees and gentiemen. the FRG. with all the claums 
that « makes and with all its reputation. cannot ict itself 
be a country on whech hundreds of thousands of ordinary 
people mm thew old age turn into recupents of mere 
pocket moncy from the state as soon as they are meser- 
ably sack Nurseng care omsurance 1s absolutely necessary 
for a modern counomn and social sate [applause} 


Saath. | would bic to suggest that with the mmetiative of 
our Bundestag group. a step forward has Ocen made to 
ease the burden on those people with low and ver low 
moomes. Annual incomes of up to DME.000 for sungie 
people and DM16.000 for marned couples should bx 
conudered minsmum subsistence and cxcmpt from 


taxes [applaus<} 


If we then managed to gct appros al in the parhament for 
a change in the highly unfair rectystm bution of burdens on 
fares [Famsbcniasicnausgicxh} if wc managed to 
return all savengs that could be made there. to return 
them 1 the form of a uniform chiidren s allowance the 
muinisicrs and state secretanes and those eho carn more 
moncy would not suffer much. bul those familes eho 
live at the owter edges of prospernty would know that a 

i ee recerve 
DM). DM2S0 per cheld [applause] 


Let me make one remari on my third goal We must plan 
to abolish the lack of howseng om Germany by the end of 
thes century at the latest The stuaton « empossbic 
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when in a nich country hundreds of thousands look for 
affordable apartments and find the market empty. 
Therefore, | call for investing more moncy in public 
housing construction and financing up to 200,000 sub- 
sidized ts. Then we can achieve this goal. 


[applause] [passage omitted] 


Ladies and gentlemen, at ihe time of greatest chal- 
lenges—and the parliament agrees that there are such 
FRG threatens to lose its ability to act in 
financial policy. From 1992 to the end of 1996, the debi 
of all public budgets will increase from DM600 billion to 
more than DM2 trillion, perhaps DM2.3 trillion. As a 
result, spending on interest payments will skyrocket. 


Therefore, goal number four is the consolidation of state 
finances, which has high priority and which has been 
talked about too little again today. In order to express 
this priority more clearly, you should stop the circus that 
is staged here in Bonn [applause] the circus that has 
different artists which are known as the highway toll, the 
petroleum tax, the value-added tax, the investment tax. 
compulsory investment bonds with interest, compulsory 
investment bonds with half interest, and compulsory 
investment bonds without interest. As has been reported 
by the Finance Minisiry today, the finance minister is 
preparing a voluntary compulsory bond [laughter] to 
suggest it to parliament. [unintelligible interjections] 


We have offered a plan for balanced financing, and this 
concept is still viable. With this we can create new 

of action, at a volume of about DM40 
billion. We are willing to assist saving, cutting back, 
stretching out, and doing without scme things to save up 
to DM15 billion. We suggest introducing a labor market 
levy to help finance labor market policy in the cast al a 
level of DMS billion. [applause] 


Instead of a compulsory investment bond, we are willing 
to discuss with every Bundestag group a socially accept- 
able complementary levy for people with higher 
incomes. [applause] 


I am convinced that still more people are willing to 
share, even today after so much has gone wrong, but they 
want the sharing to be demonstrably fair in social terms. 


[passage omitted] 


Klose Urges Aid for E. Laender 


AU0909133092 Mainz ZDF Television Network 
in German 0704 GMT 9 Sep 


[Statement by Hans-UIrich Klose, chairman of the Social 
Democratic Party of Germany Bundestag Group, in the 
Bundestag in Bonn on 9 September—tive} 


{Excerpts} Madam President, ladies and gentlemen: To 
those who read articles about Germany in the foreign 
press, 1t must have become obvious once more how thin 
the ice is on which we walk. After the Rostock nots, THE 
WASHINGTON TIMES wrote that memories are being 
brought back: the word racism was mentioned, and there 
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was even a reference to the pogrom night in 1938. 
Ahthough there are, fortunately, others articles, too, we 
should not simply put aside articles of that kind. They 
are annoying, because they are wrong. The Germans of 
1992 are not racists. [applause] The Germans, all of 
them, and without exception, never have been. 


Ladies and gentlemen, nevertheless, we have to realize 
thai events in Germany will always be commented on in 
a special way. We cannot escape history, it 1s always 
there, whether or not we insist on having been too young 
to have been involved in World War. 


Recognizing that 1s one thing, and contradicting 1 1s 
another. | contradict anybody who might say that the 
Germany of today is actually the old Germany. | am 
convinced that the German people know thal ruin was 
brought to Europe by right-wing extremists. The war, the 
killing, the persecution, and the terrorizing of people and 
peoples, the destruction of cities, the division of Ger- 
many and of Europe was effected by extremely nation- 
alist and racist right-wing forces interested only in power 
and domination, and never in the people ana their real 
problems. 


The reconstruction in the west of the country could be 
accomplished only on the basis of freedom, democracy, 
the constitutional state, and social responsibility. In the 
east of Germany it can only be accomplished on the 
same basis, and | am convinced that it will be accom- 
plished if we join forces. [applause] 


Mr. Chancellor, this requires that you finally tell the 
people the truth. [applause] You must tell the people in 
the cast that it will take longer than they expected and 
you promised. As far as the people in the west are 
concerned, you finally must tell them that without addi- 
tional financial sacrifices this task cannot be achieved. 


[applause] 


Chancellor, | asked you in writing and in public to finally 
make a government declaration on the state of the 
nation, with particular emphasis on the new laender. | 
told you to finaliy end your game of hiding from truth. 
You did not respond, and only once did you tell me that 
you did not have the time to do so. Why did you do that? 
In the talks that were held between the various parties on 
27 May, you said that you did not believe in the 
solidarity of the western Germans because in reality they 
did not want to share. 


You are wrong, Chancellor. The western Germans, the 
Germans in general, are ready to show solidarity if they 
are told the truth and if they know what they have to 
make sacrifices for. [applause] 


You do not have the right to complain about the Ger- 
mans’ lack of solidarity if you yourself made the decisive 
contribution to preventing solidarity. It was you who did 
that, Chancellor, and nobody else. [applause] 


Now that you have turned the stroke of luck that brought 
about German unification into a discussion of the 
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burden that this entails, you speak of a solidarity pact. | 
do not quite understand in what capacity you have said 
that. Certainly not im your capacity as federal chancellor, 
| suppose. Afier all, no coalition plan on shaping and 
financing German unification even exists. Instead we 
became witnesses to a play from the madhousc, a Towc, 
of Babel consisting of the most contradictory statements 
and denials from the coalition camp. The Christian 
Democratic Union [CDU], and Mr. Schaecuble in partic- 
ular, are talking of an investment bond or a compulsory 
bond, while the Christian Social Union [CSU], and more 
precisely the finance minister, are speaking of a low- 
interest, tax-free Germany bond. [passage omitted] 


Ladies and gentlemen, we have repeatedly said what we 
think should be done in Germany. | repeat, first, we must 
stop the advanced process of deindustrialization in the 
new laender, and we must maintain what can be main- 
tained. [applause] Trust Agency companies that have not 
yet been privatized but stand a real chance over the 
medium term to prevail on the market must be given a 
chance to be modernized, and they only have a chance if 
they are given a guaranice of survival for at least three 
years. Without such a guaranice there will be no mod- 
ernization. [applause] 


Second, invesiment promotion must be improved, not 
only extended—higher investment and, as an alternative 
that you have envisioned, better depreciation conditions 
for business, trade, and industry. In addition, medium- 
sized firms should be promoted. Professor Hamer 
pointed out the recent experences of small business 
administration in the United States. This ts a suggestion 
that we should consider. 


Third, the most important instrumem :f economic pro- 
motion at the local level is the allotment o* real estate. 
The Trust Agency and the Federal Real Estate Adminis- 
tration should give more consideration to this aspect 
than heretofore in connection with the utilization of real 
estate. Something has indeed changed after our talks on 
27 May, but we still think it 1s not enough 


Fourth, the castern German companies are above all 
affected by the loss of Eastern European markets. That is 
why selective measures must be taken for the individual 
branches, to help them gain access to the markets—not 
only, but also by granting financial aid. Granted, it is, of 
course, nol a permanent solution to market castern 
German products by giving them away. lt may, however, 
make sense in special cases. As for help for eastern 
German firms, | would recommend demonstrating the 
same degree of imagination that has been mobilized 
whenever a western German company is in trouble—at 
least the same degree of imagination. [applause] 


Fifth, the property regulation must be changed for two 
reasons: on the one hand, because the current property 
law, which has been amended twice, hinders invesiment, 
and on the other, because we must remove the castern 
Germans’ fear of losing their houses, their homes. or the 
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bases of their existence. [applause] Ladies and gen- 
themen, this tume the nots in Rostock were caused by the 
issue of foreigners. Mrs. Dacubler-Gmelin rightly asked 
at a Social Democratic Party of Germany group meeting 
what would happen if the first tenants were forced to 
leave their homes which were returned to western Ger- 
mans. | beg you to think about this problem today and to 
draw the necessary conclusions. [applause] 


Sixth, farmers in the new lacnder must be assisted 
regarding the allotment of land, capital, and quotas. The 
milk quotas in Brandenburg, for instance. are based on 
the production results of past years. They are unfairly 
low—so low indeed that they are not sufficient to supply 
the population in this land. This means that milk must 
be imported from the west insicad of production being 
increased in the easi-—an absurd situation. [applause] 


Seventh, by agreement with the lacnder involved, a 
program for future investments must be formulated to 
Carry out urgently needed cconomic and ecological as 
well as construction projects. Such a program would 
create a large number of jobs and would contribute 
toward the faster adjustment of living conditions. It 1s 
not the statements of politicians but the Basic Law which 
binds us to act in this respect. 


Eighth, the active employment policy for people who 
would otherwise be jobless must be continued and even 
be increased. In any case, it must be continued im the 
foreseeable future. The only aliernative in the long term 
would be unemployment, at least for the elderly. 


Ladies and gentlemen, | am fully aware of the fact that 
the problems cannot be solved overnight by such a 
program. The task that we are facing is not an casy one 
and cannot be coped with within a short time. It will take 
a long time and 11 will cost a lot of money. But | tell you, 
in view of the current economic situation, if we do not 
start now it will take even longer and will cost even more 


moncy. [passage omitted] 


The reason—not the justification—for the terrible erup- 
tion of moral instability, hatred, and violence that we 
have recently experienced 1s to be sought mainly in the 
bad social and social-psychological effects of a unifica- 
tion process that has been described by some—whether 
they were in agreement or disagreement-—as the occupa- 
tion. Be it appropriate or noi, what 1s certain 1s that a 
large. a terribly large number of people in the cast are 
without jobs, values, or hope. 


| am saying that not in order to excuse the excesses of 
violence and hatred that have shaken the Republic. Under- 
standing docs not mean justifying and cxcusing everything. 
There must be no violence, violence cannot be justified. 
Those who use or preach violence must be tned. [applause] 
We are in agreement on that, which 1s good. 


It was also good that the federal president spontancously 
changed his agenda for his visit to Mecklenburg-Western 
Pommerania and visited a hostel for asylum seckers. It 
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was an important gesture thal in a pleasing way differed 
from the rather embarrassing atiempts by the respon- 
sible land government to play down the failure of its own 
administration. The federal president deserves our 
thanks for his gesture. 

The immigration of foreigners, the increasing numbers 
of asylum eckers—this development 1s a burden for all 
of us, particularly for the communitics immediaicly 
of these people is the reason for the considerable explo- 
sion of hatred and violence are wrong. Violence is not 
generated spontancously but rather by a smail group of 
extremust activists who manage to direct latent aggres- 
sion, which results from financial and psychological 
misery, against a so-called enemy, usually against people 
who are even worse off. [passage omitted] 


Ladies and gentlemen, what we can do and what we have 
to achieve is a reasonable control and limitation of 
immugration. This can be achieved only if we do not 
always reduce the debate to a single aspect, namely 
Article 16. We have repeatedly stated that we are ready 
to discuss this aspect and that we do not rule out agreeing 
to a suppiement to Article 16. We are ready to discuss i 
with you. Mr. Schacuble, even if you do not want to hear 
it, we would like to know what the Bundestag groups of 
the coalition parties are willing to do together. 


We hoped that this would be clear after the summer 
recess. because we talked about it before—but 11 1s not. 
And if | interpret my colleague Solms correctly, he does 
nol even wr Vi to reach an agreement, which | under- 
stand somchow, but also regret, because the result 1s that 
people constantly call for more far-reaching changes, as 
was done recently by my colleague Eylmann. In the end 
it 1s no longer clear whether we are still talking about the 
same thing. So far we have been in agreement that the 
individual mghi to asylum should be maintained. We 
Social Democrats will stick to this understanding as we 
stick to Our intention to agree to changes only if they 
have an effect as far as control and limitation [of 
immigration] are concerned. We will not participate in 
merely face-lift operations just as we will not participate 
in attempts to abolish the basic right to asylum. 
[applause, passage omitted] 


SPD's Support for Grand Coalition Increasing 


LD1009145292 Berlin DDP in German 1342 GMT 
10 Sep 92 


[Text] Bonn (DDP)—The readiness is apparenily 
growing in the Social Democratic Party [SPD] to enter 
into a grand coalition with the Christian Democratic 
Union-Christian Social Union [CDU-CSU] before the 
Bundestag elections in 1994. leader Byoern Eng- 


holm said on the ARD [First German Television] 
“Focus” program in response to a question that if the 
government is not able to solve the current problems 
quickly, then “its days are numbered.” On the other 
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hand, CDU-CSU parliamentary leader Wolfgang Schae- 
uble stressed that the CDU-CSU and the Free Demo- 
cratic Party had a stable majority and agreed on most 
subjects. 


The SPD Bundestag Group today set four conditions for 
their cooperation in the “solidarity pact for Germany” 
which Chancellor Helmut Kohl is seeking. First of all, 
the planned cuts of over a billion German marks in 
job-creation schemes [ABM] has to be “taken off the 
table,” Rudolf Dressler, the group's deputy chairman, 
told the Cologne-based EXPRESS newspaper. 


Also, on the issue of property, the principle of return 
before compensation has to be reversed, as well as tax 
incentives given for investment in eastern Germany. 
Above and beyond this, civil servants, the self-employed. 
and deputies should be involved in financing German 
unification. Peter Struck, parliamentary business man- 
ager of the SPD Bundestag Group, stressed on ARD's 
“Morning Magazine” program that there has to be 
agreement on a supplementary tax on high carners as 
well as on incentives for investment before any talks. 


The German Federation of Trade Unions [DGB) also 
stressed that first of all “the perverse situation has to be 
abolished” whereby those carning average and low 
incomes “pay the lion's share for German unification.” 
In addition, long-term jobs and more ABM jobs have to 
be created, Deputy DGB Chairwoman Ursula Engelen- 
Kefer said on ARD's “Morning Magazine” program. 
The DGB ts proposing a contribution to unemployment 
imsurance by civil servants and a supplementary tax in 
addition to income tax for high earners to finance 
German unification. 


Article Says Government Coalition in ‘Panic’ 
AU0709171492 Hamburg DER SPIEGEL in German 
7 Sep 92 pp 18-2! 


[Unattributed report: “Phase of Self-Destruction”] 


[Text] No one in the Chancellor's Office had ever dared 
do this before in the 10 years of Heimut Kohl's 10-year 
reign. Christian Democratic functionaries attacked their 
chairman extensively and aggressively. 


He listened, according to a participant, “downcast, 
mostly mute.” 


Deep cracks in the monument of the unification chancellor. 


Last Tuesday [1 September] Kohl received the Christian 
Democratic Union [CDU] group chairmen from all the 
laender with great extravagance for a two-day meeting 
behind closed doors. The mecting has tradition: The 
vassals usually praise their master in a previously agreed- 
upon order, for which he has been prepared with notes. 
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This time things were different. Led by Manfred Kanther 
fror. Hesse, Guenther H. Octtinger from Baden- 
Wuertiemberg, and Juergen Gansacuer from Lower Sax- 
ony, the CDU middle management took the government 
to task, describing 1 as muddling through “without a 
plan” and saying that everything ts “completely con- 
fused.” Kohl “has nothing under control.” 


The eastern Germans demanded DM30 [German mark] 
billion more for next year. Finance Minister Theo 
Waigei tried to counter with a disclosure. The heaps of 
debi of the shadow budgets for the cast do not stop, as he 
keeps saying officially, at DM400 billion. The finance 
minister now admitted dejectedly that, according to the 
latest estimates, they have reached DM500 billion—half 
a trillion. 


“All of the group chairmen were left with their mouths 
open,” one participant says, and “then i was impossible 
to stop the discussion.” A “fund for hereditary burdens,” 
also to be financed by property owners, was discussed. 
This would entail DM10 per square meter and year as 
financial equalization from those who own real estate 
property. CDU Bundestag Group Chairman Wolfgang 
Schacuble tned in vain to recapture the leadership of the 
heated debate with “rude” and “arrogant” interference. 


It was no longer possibic. 


Several CDU politicians from the provinces vociferously 
demanded that Koh! should give an “inflammatory 
address to the nation” on television and finally present 
the facts and a plan for dealing with the “financial 
disaster.” The powerful chancellor squirmed halfheart- 
edly. The ARD [First German Television channel] 
would not give him “airtime for that.” 


Bonn, the loony bin. “The Rocky Horror Picture Show™ 
is On. Panic in the coalition, the Christian people's 
parties are afraid. State debts are accumulating to record 
heights, the economy is faced with a recession, and the 
government obviously does not know what to do. 


Instead of the often-demanded crisis plan, the conserva- 
tive-liberal alliance presented last week a collection of 


proposals and broken promises, counterproposals, and 
new promises. 


A compulsory investment bond 1s opposed by a volun- 
tary “Germany bond.” When Schacuble implies tax 
hikes, his chancellor rejects them as “poison in the 
current economic situation.” When CDU politicians 
from the east present their deficits, Christian Social 
Union [CSU] Chairman Waigel thunders against the 
“mentality of inordinate demands.” 


“Every day a new tax, levy, or bond,” CDU Deputy Otto 
Hauser says, surprised by the “incomparable lack of 
ideas.” Even the flexible Free Democratic Party [FDP] 
Chairman Lambsdorff thinks it is “practically incredible 
what we can think of.” 
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There is no end in sight, even after the meeting of the 
CDU Presidium in Windhagen, near Bonn, on 
Thursday. 


Even though the party leaders agreed on an “investment 
bond” of whatever kind “within the framework of a 
solidity pact with the trade unions and entreprencurs,” 
neither the FDP coalition partner nor the SPD. whose 
agreement would be required, are willing to approve this. 


The economy ts groaning as profits are pushed down- 
ward by the slump in economic growth. The opposi- 
tion—even though itself torn by strife— mockingly 
watches the “panic on the government's Titanic” (SPD 
financial expert Joachim Poss). 


The economists are flabbergasted. “Never before in 
FRG history,” Dieter Vesper of the German Economic 
Research Institute in Berlin notes, “has the government 
pursued such an unclear financial policy.” 


The spectacle of the past few days has at least made some 
things clear: 


—The Christian-liberal coalition does not have control 
over development in the cast. Instead of “flourishing 
landscapes” (Kohl) there are industrial deserts. Guen- 
ther Krause, spokesman for the eastern CDU, fears for 
“internal security.” 

—The moncy allocated in the 1993 budget and projected 
for the next few years will not be enough. Parliament 
will discuss projected figures this week. SPD financial 
spokeswoman Ingrid Matthacus-Maier demanded a 
postponement of the budget debate. 

—The citizens will have to pay even higher taxes and 
levies. Kohl breaks his word again: After the value- 
added tax increase and the solidarity contribution, tax 
lie number three follows. 


The economic facts and the miserable situation of the 
state finances have been known for a long time. The 
rulers in Bonn did not officially recognize the disaster, 
however. “We will continue to finance reconstruction in 
the east without new tax increases,” the finance minister 
bragged at the closed-door CSU meeting at the Banz 
Monasicry in Bavaria last Thursday. 


This promise is now as worthless as emergency moncy 
from the international cconomic crisis. Since economic 
growth has started to slide in the west, the cast is 
slumping abruptly. The stream of tax money from west 
to east will swell automatically. 


Industry 1s reducing output weekly, and many entrepre- 
neurs are facing ruin. “The eastern economy,” says SPD 
economic politician Wolfgang Roth, “is in a phase of 
self-destruction.” 


At the closed-door CDU/CSU meeting doors in Leipzig, 
Trust Agency chief Birgit Brevel revealed the entire 
scope of the misery. Hundreds of state companies cannot 
be sold, and exports to the former Soviet Union, which 
used to be the GDR's most important trading partner, 


are approaching zero. 
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The privatized companies are drastically reducing their 
payrolls. “About 20 percent to 30 percent of the jobs 
promused in the contracts are simply not being preserved 
by the buyers,” was the horror story told Breuel. 


In her musery, the iron lady recommended to the politi- 
cians in Bonn an instrument which the conservatives 
have always hated: wage subsidies from the statc. If 
Bonn wants to save the casi, the state has to take over the 
employers’ contribution, at least for ancillary wage costs. 


Alarmed, Schacuble and Krause decided to break 
through the “blockade of thinking” (Tyll Necker, acting 
president of the Fedcration of German Industry). In time 
for the budget debate, which will start this week, they 
wanted to destroy the imaginary world of the whitewash- 
ers. What the niedia considered “total confusion” 
(BILD) and “political actions” (FRANKFURTER 
ALLGEMEINE) was coolly calculated by those 
invoived. 


With Waiugel’s doctored figures, Schacuble fears, a series of 
broken promises has been preprogrammed. “Afier all, we 
finally need a line that can be maintained,” explains Juergen 
Ructigers, executive secretary of the Bundestag group. 


Schacuble and his castern partners planned their putsch 
against the prevailing speechlessness before the summer 
recess. Under the headline “Ten Points for Germany,” 
Krause summarized his ideas for a state investment 
offensive in the cast. According to the original text, 
which has so far not been published, the prosperous 
people in the west are to ensure financing by signing a 
“compulsory bond.” 


In July Wolfgang and Guenther, who are close frends, 
discussed the paper in the Chancellor's Office. Kohl and 
his economic adviser Johannes Ludewig gave their 
approval despite many reservations. Kohl's succinct 
order was: “Do i.” 


The two did ut. Two weeks ago the 64 eastern deputies 
elevated the paper to the status of the “Erfurt Program.” 
Adviser to the chancellor Ludewig was present and even 
helped with the formulations. 


The weekend before last [29-30 August] the Executive 
Bundestag Group Committee of the CDU and the CSU 
approved the demands of the castern politicians. The 
“ugly term of compulsory bond” (Krause) was replaced 
by the sweet-sounding “investment bond.” 


This special tax on all those with high incomes is only 
part of a “solidarity pact” which Kohl is supposed to 
conclude with the trade unions. Schacuble hopes for a 
barter deal: Bonn cashes in from those who carn more, 
while in return the trade unions will restrict their wage 
demands to a minimum. 


With their coup the former chief negotiators of the 
German-German unification treaty are again pushing 
into the forefront of domestic policy. They even « 

the discrediting of the finance minister as unavo 
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The CDU chairman has not been the master of the 
process for quite some time. Supported by Kohl. Schac- 
uble has practically admitted his limited abilsty to influ- 
ence matters. “If | manage to push the investment bond 
through. Theo Waigel will have to light three candies for 
me,” says the wheeichair-bound Schacuble sarcastically 


The forceful Bundestag group chairman can be sure of 
the chancellor's support. Kohl, too. would like to end the 
logyam in federal policy. He promised the castern 
German deputies “quick and courageous action.” 


From Thursday night through Friday morning the CDU 
Presidium agreed under Kohl's chairmanship on a new 
program for the crisis arca between Rucgen Island and 
Zitau. The CDU/CSU wants to grant castern Germans 
who launch businesses an invesiment allowance. Onc- 
quarter of private investment will be subsidized by the 
State in the future. 


The western German building and planning law 1s to be 
considerably simplified in the east. The idea 1s that in the 
future architects are to have the authority to build 
bungalows and semidctached houses and without official 


permits. 


For the suffering former combines a 10-percent cut im the 
turnover tax 1s suggested. “We must accept the potential for 
abuse for the sake of the cause.” Krause says. 


A new version of the flat communal investment charge 1s 
to be considered. In 1992 Bonn precipitaicly ended the 
billion DM program for the mayors and land councillors 
in the east who do not have enough moncy 


Financing of the new program for the cast remained 
controversial in Windhagen. Even though the CDU 
Presidium agreed on negotiating with the trade unions 
on the solidarity pact, including the compulsory invest- 
ment bond, the bond, according to the majority, is not 
enough to close the “gap in justice” (Heimer Geissler) 


The following comes from the CDU list of demands: The 
value-added tax should be raised by 2 percent and not, as 
planned, by | percent. The petroleum tax 1s no taboo, 
either. Says one CDU Presidium member: “What we 
need 1s real money.” His recommendation: “We should 
never say never to tax increases.” 


The FDP has also come to this insight on its own. At the 
closed-door FDP mecting, Economics Minister Juergen 
Mocliemann set down the line: Waige!l should finally 
“define clearly” how great the additional need for moncy 
is and drastically cut back spending in his budget. For the 
remaining gap, new sources of income will be developed 
“which are onented toward the capacity of taxpayers.” 


In other words, a new solidarity contribution is necessary. 
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On Sunday evening Kohl. Waigel. and Schacuble wanted 
10 Come to an agreement with Lambsdorfl and Moclic- 
mann on an offer to the partners in the wage ncgotiations 
and to the opposition. This ss because nothing works 
anymore in financial maticrs without the SPD and us 
majority in the Bundesrat 


Social Democrats talked with the utmost secrecy to 
confidants in the government camp and signaled their 
flexsbulity in te! phone conversations. “After all, we are 
not the naysayers.” sand even Ingrid Matthacus-Meicr. 
W angel's mo vociferous critic 


Without nan .h ado. trade union chiefs Franz 
Stemkuchicr ,..ctalworkers trade union). Monika Wulf- 
Mathies (public sector, transportation. and traffic trade 
union). and Hermann Rappe (chemical industry trade 
union) met repeatedly with Kohl and his munisicrs. 


The metalworkers are always able to make a constructive 
contnbution, Steinkuchler promised. The proposals 
which have been presented so far have at least shown 
that the government wants to jump over its own shadow 


The price for the CDU/CSU wall be high. The trade 
union camp will not be fobbed off with symbolic correc- 
tions of the conservative economic and financial policy. 
The Chrstian Democrats will have to make harsh 
demands on their chents 


“We will not have any other choice.” Baden- 
Wuerttemberg CDU Group Chairman Octtinger says. If 
the financial chaos 1s not cleared up soon, not only the 
Bonn coalition will be in acute danger. “The carstence of 
the CDU 1s at sake” 


Press Views Chancellor Kohl's Bundestag Address 


‘Weak Appearance’ Criticized 
40 100915429) Frankturt/Main FRANAFURTER 
RUNDSCHATL in German 10 Sep 92 p 3 


[rer commentary: “Weak Kohl] 


[Text] It was a weak appearance that Kohl made yes- 
terday [9 Sepiember] in parhament. and this even hap- 
pened in front of the television cameras. Those who 
expected answers to how the consequences of German 
unification can be overcome, a question that 1s becoming 
more pressing even within Kohl's own Christian Demo- 
cratic Union [CDU)], were disappomted. Apart from the 
vague promise that one will seck satisfying solutions in 
the course of the budget talks, nothing was to be heard. 
All in all. the chancellor appeared to be defensive and 
helpicss—just like somebody who does not know how 
things will go on 


There was a kind of nostalgia when Kohl spoke humor- 
ously about the old times. Traces of resignation, how- 
ever, could be felt when he conceded that he had 
underestimated the problems in the cast. Admiutting 
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what cverybody knows cannot be cnough for a chan- 
celior. He must draw conclusions. Kohl did not seize the 
opportunity to use hrs authority of providing guidelines 
He almost plaintively appealed to the Social Democratic 
Party of Germany to partecipate in the solbdarity pact for 
the development of castern Germany. the details of 
which were nol given 


Compared to Kohl. his challenger Engholm appeared to 
be combative, and u seemed as if he were trying to 
present to the plenum the state of the nation address. an 
address never delivered by the chancellor, Enghoim 
asked the chancellor to tell the truth. and he quoted 
Konrad Adenaucr, Kohl's great wol “Ladies and gcn- 
tlemen. the situation 1s serious. ~ 


What Schacuble, head of the CDU/CSU [Christian 
Social Union] Bundestag Group. had to say on favor of 
Koh! was not very convincing. His siatement that 1 
remains Kohl's accomplishment to have cmbedded 
German unification into European integration sounded 
more like an obituary than praise 


‘Kohl's Day’ 
4U 100913459) Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 10 Sep 92 pi 


[Edutonal by “EF: “The Day of the Chancellor™] 


[Text] lt was Kohl's day. Whoever had capected the 
political debate to demonstrate drama in the twilight of 
the chancellor was mistaken. Kohl seemed to be neither 
iritated nor weary of his office, With caim self- 
confidence he presented himself as the chancellor of 
German and European unification and peppered this 
indisputably positive balance with a certain self- 
criticism that took the edge out of the reproach that he 
has lost touch with reality because he sees himscif only in 
a historical contest. What he said on the state of the 
nation in Germany was anything bul mere cuphemistic 
rheionc according to the motto “faith. love, hope.” as 
candidate for chancellor Bjoern Engholm dutifully 


polemicized. 


When he assailed Kohl directly—and this was the 
smaller part of his statement-—Engholm used somewhat 
artificial maritime metaphors. He said that the govern- 
ment resembled a ship without a helmsman in troubled 
seas. All in all, he was. however, not keen on merciless 
retahation. There was no talk about an oath of manifes- 
tation. Engholm was more generous in satisfying the 
need for across-the-parties patriotism. He said that the 
point was to turn the lucky opportunity for unification 
into permanent happiness. The signs of congeniality 
between the chancellor and his challenger in the debate 
may have surprised some peopic. Both demonstrated an 
optimism that knows the limits of political action but 
puts its stakes on the force that 1s 1m “the people's minds. 
hearts, and hands,” as Engholm put 11 (and as Koh! could 
have formulated 11). 
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Everyone knows the other's vulnerable spots. Thal was 
demonstrated quite clearly in the debate. In the Social 
Democratic Party, they are the asylum and Bundeswehr 
issues, and in the coalition, differences regarding conti- 
dence in the market forces’ ability to reindustrialize the 
east. What the Social Democrats call “industrial policy” 
in famuliar rhetonc 1s totally unacceptable to Lambsdorff 
but not absoluicly unfamiliar to Kohl and Schacubic. 
who consider it a sort of belated crisis management. The 
turmorl among the government and opposition in recent 
days was real. Neither Kohl nor Engholm are out of 
trouble. But the Bundestag debate has taken away some 
of the helpless nervousness that characterized the Bonn 
dispute. The political parties have thought about the 
current problems. That makes us hopeful. 


Kohli ‘In Complete Control!’ 
AU 1009144292 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 Sep 92 p 4 


{Edutonal by Herbert Prantl “The Situation Is Clear 
Again’ | 


[Text] Everybody 1s determined to be really determined 
in the future. The chancellor is determined to draw in 
again with a really firm hand the reins he loosened. His 
challenger, Engholm., 1s determined to snatch those reins 
from Kohl's hand— only gradually, of course. Count 
Lambsdorff is determined certainly not to assist Eng- 
holm in his attempt. And the Christian Social Union 
[CSU] ts determined to hold out patiently. This means: 
more verve here and there—otherwise everything 
remains the same. Yesterday's general debate in the 
Bundestag set the weights in Bonn in a neutral position 
again, the government and opposition have remembered 
their roles. The lesson they have learned from the past 
few weeks is that the people consider nothing to be worse 
than a lack of determination. 


The chancellor ined to prove to his party that they can 
still lean on him, he succeeded. The opposition tried to 
show that it has something the chancellor does not have: 
an action plan, which was presented in great detail. To 
provide the mght background, the SPD [Social Demo- 
cratic Party of German] barked, growled, and bit—but 
the chancellor was not impressed. Yesterday's debate 
blew away the incipient rumors of a planned coup 
against the chancellor and of a grand coalition. Kohl 
again shines on his party like the moon. He appeared to 
be mild, laid-back, cynical, in complete control—and, as 
always, he was without any real program. The opposition 
did not manage to force him to provide a detailed outline 
of his policy. It was not even able to make Kohl insecure. 
Those who expected a groggy chancellor must have been 
disappointed. After almost 10 years in power, Kohl 
appeared to be as good as in his best times, and consid- 
ering the country’s situation, his self-assurance was 
almost terrifying. 


A grand coalition, which one in two Germans allegedly 
wants, 1s not on the agenda—no sign of 1 could be seen 
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anywhere in yesterday's debate. Koh! docs not want n- 
the Free Democratic Party of Germany [FDP] and the 
CSU would have to be stupid to want ut: and the SPD 
knows that i has to find a better way to come to power 
The chaos that reigned in Bonn in the past few weeks has 
obviously led to self-reflection im all camps. This self- 
reflection, however, 1s mainly confined to the affirma- 
tion of power as far as the government 1s concerned, and 
the strategy and methods for coming to power, with the 
new program playing only a subordinate role. as far as 
the opposition 1s concerned. 


The sobering effect thai was felt in Bonn consists of the 
following components: The Christian Democratic Union 
{CDU}] has realized that u has nothing better to offer 
than the chancellor. Now, as then, Kohl 1s acting with so 
much grit that nobody can even dare stand up to him. 
The CSU knows that 1 will not benefit from helping to 
bring down the chancellor. The Bavarians are once again 
secretly dreaming of nominating a candidate for chan- 
cellor—Theo Waigel. If at all, the CSU wall only be able 
to do so if the CDU unscats its party chairman self. 
Candidate Wolfgang Schacuble emerged weaker from 
the political fog of the past few weeks (whether rightly or 
wrongly), Schacuble’s weakness certainly has made 
Waigel stronger. Finally, the FDP was itself twisting and 
turning in the past few wecks to prevent being infected 
by the CDU/CSU chaos, having only just overcome its 
own chaos, but 1 docs not know where to turn, which 1s 
why it will remain in the coalition and give up some of its 
legal policy positions. Count Lambsdorffs affirmation 
of loyalty to Kohl in yesterday's Bundestag session was 
more than clear. The Kohl-Kinkel-Waigel cabinet tr- 
angle is therefore intact and stable. 


At the same time, Kohl's stability rests on fect of clay. 
the chancellor may stand well, but he 1s barely able to 
walk. Because of the majority situation in the Bundesrat 
he needs the opposition wherever he wants to go. and 
although it has offered cooperation in all kinds of areas. 
it is Only thinking of its own advantage. Engholm and 
Klose probably have an even greater interest than the 
CDU/CSU in amending the asylum law, because the 
Social Democratic trendsetters regard Article 16 of the 
Basic Law mainly as a major challenge on their road to 
power. The solidarity pact will not get beyond a common 
clearing squad [Racumkommando]. Subsequently, the 
Social Democrats and trade unions will try to starve 
Kohl to death politically. 


This is what the strategy of the SPD leade,ship looks like: 
One must not just flirt with power, unlike 1966, one 
cannot get to power through marrage. onc has to fight for 
it. Hans-Ulnch Klose does not act like a matchmaker, 
cither. In the Bundestag yesterday he gave an cxample of 
his combativeness. The roles were quite cleverly distrnb- 
uted: Klose explodes, Engholm c«plains. Nevertheless, this 
does not of course change anything concerning the desolate 
situation of the SPD. Its condition ts no less lamentable 
than the chaos within the government in the past few 
weeks. Such confusion 1s unparalicied since 1981 
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A luttle over 10 years ago everybody laughed when Koi: 
wanted to become chancellor. That is why one should 
not scoff at Enghoim's chances too quickly. Engholm has 
tume. He has time to get the SPD on his course and has 
tume until 1994—or until a lame government falls over 
like a piece of wood. The opposition 1s building up 
strength. It can wait for its chance. Strategics in Bonn 
have again moved back onto a familiar track. 


Bundestag Groups Begin Talis on Eastern Laender 
LD1009112492 Hamburg DPA in German 1030 GMT 
10 Sep 92 


[Excerpt] Bonn (DPA)}—The preliminary talks by the 

groups on negotiations concerning a soli- 
danty pact for reconstruction in eastern Germany will go 
on for weeks. The coalition leadership agreed in Bonn 
today that initially the working groups of the Bundestag 
groups should cxamine the various proposals by the 
government parties—ranging from a compulsory loan 
for high earners to tax increases—in order to give an 
interim report to the deputies in two weeks. 


Chancellor Heimut Kohli at the same time instructed the 
relevant minisines alse to draft proposals for the nego- 
tations on a solidarity pact. It was said rather cautiously 
in coalition circles that the chancellor's top-level talk 
with industry and umons, the laender and local author- 
ities, as well as party leaderships, would still take place 
“this year.” According to current information, the var- 
10us proposals for financing unification were not dis- 
cussed in detail in the coalition talks. [passzge omitted] 


E. Laender ‘Long-Term Unemployed’ Reach 750,000 
L.D1009103392 Hambure DPA in German 1719 GMT 
9 Sep 92 


[Text] Berlin (DPA)}—According to the Nuremberg Fed- 
eral Labor Office's estimates, about 250,000 people in 
eastern Germany belong to the long-term unemployed. 
Thus, almost one-quarter of the unemployed have not 
been working for ai least one year, the newspaper BER- 
LINER ZEITUNG reported (10 August edition). In 
western Germany, of about 1.8 million unemployed 
persons, about 455,000 have been without work for a 
long penod. Over half of them had already been without 


a permanent job for two years. 


According to the German Association for the Unemployed, 
the scale of long-term unemployment in the new laender 1s 
much more serous than supposed. The association esti- 
mates that about half of all unemployed persons—about 
half a millhon—are the long-term unemployed. This calcu- 
lation includes the so-called short-time workers. 


Eastern Industrial Output Declines 


1.D 1009100992 Berlin ADN in German 0630 GMT 
10 Sep 92 


{Text} Halle (ADN)}—The decline in casiern German 
industnal production in the first five months of the year 
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is likely to mtensify in spite of positive indicators in 
individual branches that are profiting from the revival in 
the constructson indusiry or are serving regional mar- 
kets. This emerges from a survey of 300 representative 
enterprises in the manufacturing ficld carned out in 
carly August by the Halle Institute for Economic 
Research (IWH), the results of which were published 
today. The continued decline in production in the new 
lacnder ss the result of a lack of orders from abroad. 
especially from the CIS, but also the slowing down of the 
economy in the old laender. 


In the first half of 1992, the core branch of casicrn 
German industry, engineering. was particularly badly hit 
by the breakup of the casiern markets. In May. only a 
quarter of the average monthly production level of the 
second half of 1990 was achieved. In the manufacturing 
industry of the new laender, only two-thirds of the 
production capacity ts currently being used, and some of 
it 18 lying idle. Due to the precarious level of orders, 
hardly any profitable quantitics of tems can be pro- 
duced. According to the results of the survey, turnover in 
the first half of 1992 alone dropped 5 percent. 


S. “ar the eastern German manufacturing industry has 
made hardly any progress in opening up new markets. 
The new laender themselves are still the main market for 
its industrial products. Barely 58 percent of the turnover 
is produced in castern Germany. 29 percent in the old 
laender, and 13 percent in exports. Small- and medium- 
sized enterprises continued to be strongly oriented 
toward the castern German market. The IWH survey 
pointed to continuing imadequate integration in the 
international division of labor. 


In spite of the difficulties with orders, the castern German 
indusitnal enterprises surveyed place high hopes in business 
development over the next six months. Twenty percent 
judged their prospects as “good” and almost 46 percent as 
“satisfactory.” Twenty-cight percent of the privatized firms 
gave “good” as their response. 


Bundesbank Official on Monetary Policy Independence 
LD1109111192 Hamburg DPA in German 1501 GMT 
10 Sep 92 


[Text] Frankfurt/Hamburg (DPA/VWD)—In the view of 
Otmar Issing, member of the Bundesbank Board of 
Directors, monetary policy cannot consider the state of 
the economy. It should “concentrate exclusively on the 
goal of price stability and not attempt to influence the 
development of the real economy.” Issing said this 
evening during a lecture at the HWA, Hamburg Institute 
for Economic Research. 


He defended setting a moncy supply target even if this 
target (3.5 percent to 5.5 percent) will probably not be 
achieved this year because of “the peculiarities of the 
current situation.” The moncy supply recently rose at an 
annual rate of just under 9 percent. There is “no reason 
to depart from this practice, particularly now.” Indusiry 
continues to have a considerable amount of liquidity 
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which excessively has increased strong monctary cxpan- 
Bundesbank 1s clinging “blindly” to us set target. There 
is NO Convincing alicrnative to the sdca of controlling the 
moncy supply—ceven within the framework of European 
monctary union, he said. 


Article Assesses Candidates for FDP Chairman 


92GE0497B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Aug 92 p § 


[Artucle by Guenter Bannas: “Currently, Kinkel Is Ahead 
in the Marathon for the FDP Chairmanship— 
Lambsdorff Wants To Prevent an Early Decision: 
Mocliemana Sees Few Chances™] 


[Text] Bonn, 26 Aug—Long before the party conference 
of the FDP [Free Democratic Party], at the beginning of 
October in Bremen, ambiguities with respect to pro- 
grams and personne! policy are becoming clearer. Once 
more Chairman Lambsdorff will seck to put his imprint 
on the gathering of the delegates. His economic policy 
paper entitled “Courage Instead of Discontent” was to 
serve aS a signpost, just as a further proposal for the 
structural reform within the party, which Lambsdorff 
will present this coming Sunday and Monday to the FDP 
National Executive Commitice at its closed mecting in 
Berlin. Communications within the FDP must get better, 
and possibilities for participation should be created for 
nonmembers, according to Lambsdorff. 


The leading FDP politicians, however, are already 
adapting themscives to the tume after Lambsdorff. The 
voiwes that demanded thai the chairman should leave 
office ahead of time in the fall and not—as announced and 
as determined through his election in 1991 in Suhi—be in 
office until next May have, indeed, faded away. Lambs- 
dorff remains in office, a member of the executive com- 
mittee says, because now there 1s no one to take his place. 
But the FDP ts already looking at the successor of the party 
chairman. In so domg, most have in mind Klaus Kinkel, 
even the presumed nval candidates. 


The statement by Lambsdorff that the party leadership 
and the direction of a ministry cannot be reconciled in 
terms of time is not taken at face value im the party. 
During the nomination of Kinkel in April it was the 
consensus that the two offices did not exclude one 
another. Some im the party leadership designaic the 
interposition of Lambsdorff as an attempt to prevent an 
carly debate on the succession: He did not want to stand 
in the shadow of his successor in Bremen. This interpre- 
tation is nourished by Lambsdorffs clucidation that 
later the situation could look different. Lambsdor.7 also 
did not want to have his statement understood as a 
commitment to a successor candidate. Four FDP politi- 
cians in the end appeared to be viable candidates for the 
party chairmanship, only one of them ts not a minister: 
the Hessian land chairman, Gerhardt. 
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To be sure, there us still talk in the party that Economics 
Minister Mocliiemann, Construction Muinisicr Schwa- 
etzer, Gerhardt, as well as &.inkel are candidaics. Deputy 
Weng 1s also mentioned ncvw and then. But real chances 
are conceded only to Kinkel. He 1s the only one who has 
not committed himself. Mrs. Schwactzer 1s not likely to 
survive another defeat. Three times she was defeated: 
Against Lambsdorff for the party chairmanship. against 
Solms for the caucus chairmanship, and against Kinke! 
for the office of foreign minisicr. Weng appears to know 
that he has few chances. In the party hes candidacy 1s 
regarded as not being meant quite scnously. Weng. most 
likely, sees this differently. 


Leading politucians see only two candidates leſt Kinkel 
and—far behind—Gerhardt. People recall a speech by 
Mocliemann before the Land Executive Commutice of 
the FDP of Northrhinc-Wesiphalia in July in Castrop- 
Rauxcl, in which the cconomics minister supposedly 
said in so many words: A year ago. | declared my interest 
im the party chairmanship. today | would no longer do 
this. In segments of the party this statement 1s under- 
stood to mean that Mociiemann ts no longer available as 
a candidate. Others point out that the munister for 
economics, al any rate, will not run against Kinkel. 
Mocliemann himself assesses his prospects skeptically. 
say also those who understood Mocliemann’s words in 
Castrop-Rauxel, not as refusal of his candidacy, but 
merely as sts carly announcement. What ts striking 1s that 
for some ume Moellemann has been making statements 
only with respect to topics of cconomuc policy. Only in 
the event that Kinkel does not succeed to the office, can 
one therefore count on Mocliemann’s candidacy. At the 
end of this or the beginning of next year. the two 
ministers intend to come to an agreement 


From the Syit Circle to the Elbe Circle 


People concede few chances to Gerhardt against Kinkel. 
Gerhardt himself, 1 1s said, considers the foreign min- 
ister to be suitable for the party chairmanship. This gives 
rise to the expectation that Gerhardt, too, will not run 
against Kinkel. Nevertheless, the Hessians weight in the 
party appears to be on the rise. When last Monday, on 
the basis of the papers of Lambsdorff (“Courage Instcad 
of Discontent”) and Solms (“Fall Offensive Recovery 
East”), the proposal for a kcading motion of the Federal 
Executive Committee was outlined, Gerhardt, in addi- 
tion to Lambsdorff, Solms, and Frau Schwactizer, was 
among the authors. The proposal is likewise to be 
discussed at the upcoming closed conference of the 
National Executive Committee in Berlin. 


The texts presented last week by Lambsdorff and by the 
land chairmar. of Schieswig-Holstemn, Kubrick: (“Elbe- 
Circle”) are described as madequate in the party lcader- 
ship. The text of the social-liberally onented Elbe-Circle 
is being subjected to criticism not only by advocates of 
the market cconomy. “We do not need a third social 
democratic party.” says Solms. In the mulicu sur- 
rounding the “Elbe-Circle.” which emerged from the 
it 1s Sard that the paper 


previous lefi-liberal “Sylt Circle,” 
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is in need of suppicments. “Too weak and too gencral.” 
FDP-deputy Horsch noted. “Too vague.” was the crits 
cism of deputy Baum. Personal considcrations may be 
imvolved. Frequently Kubicki has cooperaicd with 
Moclicmann, mostly together against Lambsdorff. At the 
same tome, however, Moclicmann had tried to curtail the 
influence of Baum and Hirsch and. in maticrs of 
domestic policy, had sct different accents. Lambsdorff's 
paper. on the other hand. runs into opposition not only 
among the “Social |sberals™ in the FDP. They lack. so 
the argument gocs. “social context.” However, 1 1s also 
sand in leadership circles of the party that, while the 
“Elbe paper™ pomts back to the 1970's, Lambsdorfl's 
text 1s on the grup of the 1980's, that 1s, the ume before 
the unification of Germany. The imtraparty assessment 1s 
characterized by the fact that the party chairman char- 
acterized hes teat as a “personal” paper and thal was 
not voted on mm the presidium, bul was subsequently 
connected with proposals by Solms. His paper. Baum 
says, was “the most concreic™ of all. 


With the unification of Germany the circle of Social 
Liberals, organized at the ume by West Berlin's Lucder, 
also accepted FDP members from the new lacnder After 
a mecting near Pirna on the Elbe about a year ago. i gave 
itself the new name, and the fact that one of the advisers 
of the then Foreygn Minister Genscher, Elbe, had influ- 
ence m the corcle led to vanous conjectures. Besides 
Kubicks, the Berlin land chairman, Frau von Braun. and 
the minister for economics of Mecklenburg. 
Vorpommern, Lehment, are among the modcrators. It 1s 
said that the corcle does not have any more followers in 
castern Germany than in western Germany A little over 
200 party members count themselves as members. To be 
sure, many of them hold office, nevertheless thew 
number most likely 1s smalicr among the approxmatcly 
660 party conference delegates. The “Elbe-paper,” there- 
fore, % given mo chances at the party conference. 
Kubicki, moreover, s being warned against enlisting 
support for his paper with the argument that the FDP 
must open vsclf up to the SPD as a possible coalition 
partner, such ron could turn oul to be a 

But all those concerned perceive the chance 
to contribute to the profile of the FDP through debate 


Article Views SPD Debate on Asylum Law Policy 
YE 04974 Frankfurt/Main FRANKEURTER 
ALLGEMEINE in German 28 Aug 92 p 4 


[Article by Guenter Bannas: “Many Hurdics Remain 
Before an Asylum Law Change™] 


[Text] Bonn, 27 Aug—"l do not belreve that there will be 
a change in the Basic Law this year.” Sabine 
Leutheusser-Schnarrenberger has said as a prognosis and 
not, let ws say, as her wish mm regard to the mmmuinent 
negotiations about the asylum law The reactions from 
the FDP [Free Democratic Party] and from the Union to 
the remark of the federal minisicr of pustice show what 
alarm and imsecurity the acts of violence in Rostock 
called forth in the Bonn parties. The continuing quarrel 
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m the SPD [Socal Democratc Party of Germany]. 
whoch at the carlest will be scttled with the party council 
at the end of September. and the remaining differences 
of opimon between the Una, SPD. and FDP over the 
contents of a change m the Basx Law will—cven 
assuming the good will of the particypants—defy quick 
solution. Nevertheless. statements from the coalition 
were meant as critecrsm of the munistcr of pustice. “We 
are prepared any munute or hour to talk with the SPD 
about an claboration of the substance of such a change im 
the Basic Law. The more quickly thes can be donc. the 
better. If possible. of course, still thes year.” was the 
answer of FDP Caucus Chairman Solms. Interior Min- 
ster Serters assessed the remark of his cabinet colleague 


as “not very beipful.~ 


The partics do not want to ict doubts arise about their 
will to act. Nevertheless. the reproaches, hardly cow- 
cealed any longer, and substance man-traps show the 
strength of the aftercflects from the past produced by the 
differences over asylum law. Especially mm the Union 
there arc increasing doubts about whether the SPD will 
adhere to its assurance of participation in a change in the 
Basix Law pressurc and understanding simul- 
tancously, the CDU [Christian Democratic Union] and 
CSU [Christian Social Unron] are tryng. on the onc 
hand, to facilitate the change mm views for the SPD and. 
on the other, to make clear that 1 1s, above all, the fault 
of the Social Democrats that a change mm the Basic Law 
thus far has not taken place. Should the SPD not have 
entered into acgotiations by 7 September, the deputy 
chairman of the CDU/C SU Caucus. Gerster, threatened, 
the Unron will semmediatcly put its bill from the spring to 
a votc. There ss “pressure” on the caucus, Severs replied, 
and. at the same time. urged waiting for developments in 
the SPD. The mteror munrster recalled that the Union 
Caucus—against corresponding demands and in view of 
the two-thirds majority necessary for changes im the 
consinution—has more than once the vote. 
He cannot umagine, he sand, that the CDU/CSU would 
bring about a vote m the Bundestag shortly before a 
special SPD party conference on asylum law The 
remarks of the interior ministcr show that Sciters, too, 1s 
adjusting his mind to not having a decison m the 
parhament until next year “I think we should do 
together,” the CDU domestic imsucs capert, 
Marschewski, ready to talk. says 


In the SPD (Caucus the statement of Serters was wel- 
comed and the announcement of Crersicr thus designated 
as outdated As a maticr of fact. the asylum caperts of the 
caucus will have to wast for some tome before they can 
begin the discussions with the Umon and the FDP with 
a binding negotiation mandatc of the party and caucus 
Al the carhest on & September the caucus and the 
executive commutice of the party at ts closed conference 
oa 11 September could make such decrwons. Bul ut 5 
also necessary to mark time until the SPD party council 
at the end of September because the “Petersberg open- 
mg” pownts beyond a party conference decision, which 
had tied a change in the Basic Law to European harmo- 
mization. Of course, there s already talk about a special 
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party conference that 1 to be held on October. The party. 
an admonition from Caucus Chairman 


! 


ments of the public welcome this as a change in policy on 
the SPD to obtain more credibility and a mew increase in 


(UNHCR) should make a binding determination in which 
countnes there 1s no political persecution—1s regarded by 
asylum experts of the caucus as unrealistic and umpract- 
cable. The representative of the UNHCR in Bonn himself 
has declared that the agency 1s not authonzed to do this. 
Now questions are raned im the SPD about how such a 
formulation made its way into the Petersberg text. The 
SPD caperts now take the position that initially 1 will most 
likely have to be a German depariment—ceven if it 1s with 
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Caucus « was recalled that this convention docs not 


against asylum seckers in Rostock are a serious and 
malicious sign on the wall, which can casily grow beyond 
the problems relating to asylum ~ 


Report Views NAFTA Accord’s ‘Protectionism’ 


AU 1109104392 Duesseldor! HANDELSBLATT 
in German 11-12 Sep 92 p 2 


[Dectrich Zweactz article: “Bureaucratic Utopia”) 


[Text] NAFTA [North American Free Trade Agreement} 
is an capression of US. concerns about competitors. It ts 
still an unfinished treaty. a sort of bureaucratic utopia 
that was precipitously brought to light by George Bush in 
the interests of his clection campaign. The text of the 
“North American Free Trade Agreement” negotiated 
between the United States, Canada. and Meanco com- 
prises more than 2,000 pages. and ui 1s hardly concery- 
able that at the hands of legal and fiscal caperis ut will 
shrink to a volume comprehensible and readable to the 


ordinary citizen. 

The Europeans have been familar with meticulous. 
precise, burcaucratic trade provisions since 1958. The 
Americans. however, are unfamiliar with such prove 


sons. In the 1988 trade agreement between the Unied 
States and Canada. the passages on the “local content” 
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of a product filled no more than 28 pages. To define the 
North Amencan marks of ongin mm the NAFTA agree- 
ment. the ncgotsators needed 193 pages. which took 
them |4 months. 


It cs known that the three greai car prod: cers in Detrou 
do not conmder a North Amencan coaicnt of 62.5 
percent of vehicles that can be smported duty-free within 
the NAFTA areca sufficient to protect them from Japa- 
nese vehicles. 


Daager Posed by New Protectionism 
In view of the escalating clection campaign in the United 
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Mrs. Hills’ Dual Mandate 


Carta Hells. U.S. trade representative and acgotuator. s 
Certamly not a protectionist by conviction. However. 1 1s 
her politcal mandaic. on the one hand. to protect her 
country’s farmers, and. on the other. to open up ace 
markets for the capor sector without competition from 
third countnes. Nevther of the two goals can be achieved 
without a bit of protectionism 


Mrs. Hills’ statements before the U.S. Congress. whch 
Bush must win over for ratification. are revealing In 
goods exchange with Meaico. the United States produces 
a surplus of $7 ballon every year. If Mexico has to open 
us borders. the country, which cconomucally os the 
weakest partner among the three NAFTA founders. will 
have to contribute an even larger share to the recovery of 
the US. trade balance 


In addition, despite U.S. assurances that cnviron- 
mental achievements will not be sacrificed to the 
NAFTA agreement. environmental polluters along the 
U_S.- Mexican border wall not be punished. They can 
explon the more lax Mearcan understanding 


to blow their pollutants and porsonous substances over 
the Rio Grande to the United States. George Bush and 
Carta Hills will have to work hard to persuade Con- 
gress and the public to make NAFTA polstically 


acceptable by the spring of 1993 
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Mitterrand Said ‘Satisfactory’ After Sergery 
40110910229) Parts AFP om English 1012 GMT 
ii Sep 92 


[Text] Pars. Sept 1) (AFP)}—French President Francos 
Mitterrand 


Meets With Freach Officials 
7 41009160192) Jerusalem Qol Yisrael in Hebres 
1500 GMT 10 Sep 92 


[ Text} Foren Menisicr Shum'on Peres today conferred 
m Pars with Pressdent Mitterrand, the Freach prime 
They 


regarding a withdrawal before a detailed agreement ‘5 
made on aliernative security arrangements and the 


Synan vision of peace 


Says Israel Favors Maastricht 


1.D1009163692 Paris France-Inter Radw Network 
in French 1500 GMT 10 Sep 92 


[| Text] Shem'on Peres har given an assurance that France 


é 
; 
: 
z 


pean umon could be a model of what Israci would hike to 
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do m the Middic East. where ot ms advocaiung the cutab- 
lshement of a common martct 


Isracli Initiative on Golan ( ited 


LDIOGOVIEISY) Paris brance-inter Radw Network 
in French 1600 GMT 10 Sep 92 


{Excerpts} Israch Prome Minesicr Y tzhag Raben caused 
a sensation thes morning when he sand that bes Country 
was ready to return part of the Crolan Heights to Syma in 
exchange for total peace [passage orniticd] 


Thos snetuatrve was. of course. drscussed by Presedcnt 
Francos Muiticrrand and Shim on Peres. the Israch mon- 
ister of foreign affairs. who was received at lunch at the 
Elysee at madday French Minster of Forcagn Affasrs 
Roland Dumas cipressed satisfaction over thes mmrtia- 
trve. Hes remarks were recorded by Cocuic ( aux of Rado 
France Puy de Dome 


[Begin Dumas recording) i 1 ungucstionabic thai the 
measures takcn by the Rabin government sence its rnstal- 
lahhon are steps m the direction and ones which 
contnbute to a calming of the sstuation and to a certain 
extent to a return of trust. which was totally lacking m 
the regron So. as French people. we are delighted at what 
has been decided by the Israch Government. at what has 
been announced. and we note with pleasure that on the 
side of the Arab countnes. certam responses which have 
been made public by the leaders of those countres arc 
also contributrng. through a process of repetitron. to a 
certam detente Today. one can thus entertam a certian 
hope of secung the peace process making headway both 
at the belateral level—that . through the search for a 
solution between Isractss and Palestomans-—bdul also at 
the multelateral level, that 1s. on the relations which will 
have to carst on the future between the Stat< of Israci and 
the Arab cowntrnes of the region fend recording) [passage 
omitted} 


Comments en Rabin Remarks. Syria 
141009174592 Jerusalem Qol Yisra‘el in Hebres 
1705 GMT 10 Sep 92 


[Interview with Foreugn Minister Shem on Peres by pon. 
cal correspondent Shlomo Raz. in Pars on 10 Septem- 
ber —recorded] 


[Teat] [Raz] There os a mens-storm im Isract in the wake 
of remarks by Prume Minritct Raben that Isracl will code 
parts of the Golan What 1 your posstron on the msuc” 


[Peres] | support the prome munister’s stand We have 
never hidden our siands—not in the Labor conference. 
nor before u. | beheve thal we have to mont on our 
security needs. bul we should in no way pcopardize the 
peace process. li « wmpossble to amore the fact thal a 
real change has taken place mm the Syman stands. at least 
on the declarative level 


{Raz} Do you beleve that by the end of the current 
sound of talks we well already be at a stage when loract 
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would be willing to define the lemuts of its eillingncss to 
ertdrae from the Golan Heights” 


[Peres] | do not think so. I do not beheve Isract will make 
a decison on a withdrawal from the Crolan—if at all— 
before the alicrnative securty arrangements and the 
Syrian vison of peace are made caphcitly clear 


[Raz} When will we be able to deal with those alternative 
securnty arrangements and when will we receive a clear 
Synan reply regarding sts mmtentrows” 


[Peres] | beheve a will take some tome There ss 20 dow 
that the neat mecteng with the Synans in Washengton 
well serve a5 a test from whech we will be able to draw 
lessons. In fact. we have newer had any contact with Syna 
thal «as not very unsted and formal | hope that now wc 
will have broader opportunitics to caamene the truc 
issues On Our agenda 


Freach, German Ministers Discuss Security 
PM IO09TS 08) Pars LE WONDE om Freak 
o>” Sep Vl pp ia 


jEmch Incryan report “The Twelve Sct Up European 
Securty System™] 


[Test] European mternal securnty 6 still progresseng 
slowly European Affaors Menester Elisabeth Gugou and 
Intersor Minwicr Paul Quiles. accompanied by Mr 
parts. announced in Strasbourg on Firnday 4 September 
the formation of a team of European police officers with 


the task of methods of creating Europol. the 
European Poloe ( . Sepulated by the Maastricht 
treaty 


“The freedom to travel and live freely on the terrutiory of 
member sates.” which « the symbol of a citivens’s 
Europe and which the Maasincht treaty bestows on 
European nationals. presents crucial security problems 
and. paradoxally. problems related to freedoms The 
expected upheavals are aot mmsagnificant because. for 
France, « will be a case of its eastern borders 
mito Germany (along the Oder-Nense line), mito Bel- 
gum. and into the Netherlands. while France's western 
borders will extend into Spain and Portugal 


As | lanwary 199) approaches—the date « still berg 

presented by ministers as the date on which micrnal 

border controls within the Communny will be chem. 

nated—there 1s a countdown toward a European inticrnal 

a, Se ne Cree ae ae Caen Orne we 
wult 


The four French and German menisicrs therefore made 
the trp to Strasbourg to stress that thes European secu: 
rity system « under way They had a lmied objective 
the offical launch of a team of 15 European polwe 
officers who. under German charrmansh:p, ell study 
means of action for the European Pol ce Office. which s 
duc to enter its operational phase mat January 
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Europol’s mstial sicps will still have to follow a carctully 
marked path The Maasincht treaty announced the cre- 
ation of the “European Pole Office (Europol) stepe- 
lateng that « “well be muted to 2 system of cxuchanging 
information.” Inmially. the office will be lmucd to 
information concern, drug trafficking and its carstence 
will depend on an mk mational convention which will 


trcht has made to the Treaty of Rome. The spheres of 
pole and justine are now among the “questions of 
common imtcrest” handied by mmtergovermmental coop- 
craton. “the asylum poly. the rules governing the 
crossing of external borders... the wmmugration policy 
and the policy toward third country natronals._. the fight 
agamnst drug addxction... judicial Wooperation m the 
penal sphere. customs cooperatvon. police cooperation 
with a view to preventing the fight agamnst terrorism 
tlhegal drug trafficking. and other serous forms of intcr- 


national crime om Congunction with the organization of 
a system of cachanging information. at the level of the 
Union, withen a European Police Office (Europol) ” 


French Interor Minister Quiles sees Europol as “the 

embryo of a European police ~ From thes veewpornt. the 

installation of the Europol team in Strasbourg bodes well 

France, because its officers will work on the site 
suburb 


thon on emplementation of the Schengen agreement.” 
_ 11 December 1991) Freedom of movemen 
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within the European area would prompt an influx of 
refugees and clandestine immigrants taking advantage of 
the flaws in the system, while the new Europe would 
create an increase im crime. 


These are all debates which are difficult to decide, given 
the present state of progress on the issues involved. 
However, a few simple ideas deserve to be reaffirmed. 
With regard to the “lack of security,” the real situation is 
much more varied than it seems: the “bosses” of the 
Twelve's criminal police meeting in Strasbourg in May 
noted that crime has been constantly increasing in the 
European countries in the past 15 years and that orga- 
nized crime (drugs, racketeering, terrorism, and fraud) 
did not wait for Maastricht in order to cross borders. 


The extraordinary diversity of European penal systems 1s 
more worrying. European judicial cooperation is being 
built at an even more gradual pace than police coopera- 
tion. And the creation of a European judicial space is 
probably not imminent, because these problems are at 
the heart of national identities and feelings. The same 
crimes are still subject to considerably different sen- 
tences from one country to another. Dutch “liberalism” 

on drug consumption—t 1s legal to buy large quantities 
of hashish in Dutch coffee shops—gives the other Euro- 
pean police forces cold sweats. 


The latest type of criticism made of a European security 
system is: “It is probable that the e!:mination of internal 
border controls will be seen as a signal to all the world’s 
poor, especially in thc south and in Eastern Europe,” the 
aforementioned Senate report noted. To that Mr. Quiles 
replied that “the number of people to be systematically 
controlled will fail by around 60 percent within the area 
contained by these new borders. This means that with 
the same manpower, the police forces will be able to 
devote themselves to the nationals of third countries...” 


This is not really convincing: It is reasonable to think 
that the watertightness of borders will, in th- future as 
now, be quite simply impossible to guarantee and that 
made casier by the elimination of internal border con- 
trols. Conversely, the Maastricht treaty has marked an 
essential innovation by establishing a common policy for 
shori-term visas, which are now subject to the commu- 
nity rules stipulated by the Treaty of Rome and going so 
far as to make provision for “a model European visa.” 
This thinking has already led Spain and Italy to demand 
visas for Maghreb nationals. 
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This ts how the European security system is progressing. 
It is composed of an assortment of complex issues, 
measures guaranteeing freedom of movement immedi- 
ately followed by measures “compensating” for the elim- 
ination of borders, reforms, and implementation agree- 
ments which have not yet been concluded. At least the 
member states have given themselves a way oul by 
reserving the mght to invoke “law and order” and “the 
preservation of internal security” to maintain their 
national freedom of action. 


Poll Shows Growing Support for Maastricht 


PM 1009080692 Paris LE MONDE in French 
6-7 Sep 92 p 7 


[Unatinbuted report: “The “Yeses’ Clearly Ahead of the 
“Noes *] 


[Text] According to a poll carned out by the CSA 
[expansion unknown] institute and published in LE 
PARISI!EN for 5 September, those intending to vote yes 
in the 20 September referendum on ratification of the 
Maastricht treaty increased by cight percent immedi- 
ately after Francois Mitterrand’s television performance, 
going from 47 percent to 55 percent of the voting 
intentions expressed (Footnote) (The CSA poll was car- 
ned out by telephone on 4 September and covered 830 
people on the electoral register). Those intending to vote 
no fell markedly from 53 percent to 45 percent. Absten- 
tions and don’t knows have also fallen from 40 percent to 
33 percent. The mobilization of the voters seems to be 
worki ig in favor of a “yes” vote. 


This is particularly marked among supporters of the 
Socialist Party (support for a “yes” vote has increased 
from 75 percent to 80 percent) and of Rally for the 
Republic which is divided on Maastricht (support for a 
“no” vote has fallen from 75 percent to 63 percent), 
whereas the Union for French Democracy, which tradi- 
tionally supports European building has suffered the oppo- 
site effect (support for a “no” has increased from 35 
percent to 46 percent). With regard to the French televi- 
sion channel one broadcast, watched in full or in part by 55 
percent of the people questioned, the CSA notes that it was 
clearly favorable to the president of the republic. Some 55 
percent of the people questioned found Mr. Mitterrand 
“convincing” (41 percent are of the opposite opinion). 


Phiiippe Seguin, his challenger, who 1s opposed to Maas- 
tricht, only received 34 percent of favorable opinions, as 
against 45 percent of unfavorable opinions. The pres- 
ence of Helmut Kohl, which was strongly opposed by the 
opponents of the European treaty, is regarded as a “good 
thing” by 55 percent of the people questioned. 
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Trade, Cooperation To Be Boosted With China 
AU 1009091192 Rome ANSA in English 0828 GMT 
10 Sep 92 


[Excerpt] (ANSA) Rome, September 9—Visiting Ch:- 
nese Deputy Premier Zou Jiahua and Italian Forcign 
Trade Minister Claudio Vitalone agreed here 
Wednesday [9 September] to establish a structure for 
bilateral trade discussions in between sessions of the 
Italo-Chinese joint committee, the next mecting of 
which is slated to be held in the first months of 1993. 


For his part, Vitalone stressed the need to involve smal! 
and medium-sized enterprises in such dialogue along 
with the major groups already active in China. In this 
framework, the Italian foreign trade minister suggested 
how a specific role to boost bilateral collaboration could 
be played by Simest, the fisiance company for joint 
companies abroad. 


Among other things, Vitalone drew attention to the 
question of silk, recalling the collaboration proposals 
which have already be advanced by Italian industries. 
Wednesday also saw the visiting Beiing official meet with 
Italian Industry Minister Giuseppe Guarino for ialks which 
focused on boosting trade between Italy and China. 


Italy 1s active in China in such fields as energy, civil 
engineering, steel, telecommunications as well as in 
diversified activities including infrastructures, transport 
and food products. 


Italian companies are currently exploring new venues for 
cooperation including joint ventures, productive opera- 
tions, management of projects in concession and techno- 
logical and scientific collaboration. 

Ai the end of their meeting, the Chinese deputy premier 
invited Guarino ‘9 pay an official visit to China. 


Zou Jiahua arrived here together with the Chinese 
ambassador to Italy, Li Baocheng; the deputy chairman 
of the state cconomic planning commission Ye Qing: 
Chemical Industry Minister Gu Xiulian, and the vice 
secretary general of the State Council, Wang Shuming. 
[passage omitted] 


Amato's Proposed ‘Emergency’ Powers Raise Doubts 
AU1109111692 Rome ANSA in English 1006 GMT 
11 Sep 92 


[Text] (ANSA) Rome, September 10—Leading constitu- 
tional experts raised doubts here today about the three years 


of emergency economic powers proposed by Prime Minister 
Giuhano Amato as foreign commentators welcomed the 


proposal by arguing that the end justifies the means. 


Generic, confused and perhaps criticisable in constitu- 
tional terms, were some of the adjectives to be heard in 
radio interviews today as the country's top legal capers 
Started assessing the proposal. 
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Some said the proposal was at least “implicit™ in those 
sections of the constitution permitting the government 
emergency powers through measures such as the govern- 
ment decree. 


According to Giovanni Conso, one of the leading consti- 
tutional experts, even if Amato has declared a time-limut 
(of three years) as required for this type of measure. he 
has yet to specify the principles or guidelines also 
required by the constitution if parliament is to entrust 
the government with legislative powers. 


“If the draft wording were so generic, 1. couldn't avoid 
strong criticism against its constitutionality.” said 
another of the top constitutionalists. Paolo Barile. 


But, here as abroad, once the constitutional problems 
were sorted oul, the powers were regarded as being 
justified by the aims Amato claims he wants to achieve. 


Internationally, Amato's request for emergency powers 
was headline material, and the leading commentators 
noted, like the FINANCIAL TIMES, that his request was 
advanced just when his government ts secking credibility 
in the exchange rate crisis. 


The same view was taken by the WALL STREET 
JOURNAL. “The end justifies the means...” was the 
beginning for three columns of coverage in the authori- 
tative Paris afiernooner, LE MONDE, this afternoon. 


During the day, the applause was also strong in the 
financial circles, especially as regards the demand for 


emergency powers 


“It's a very important step.” said Giles Keating, an 
analyst at Credit Suisse First Boston. “It's in the right 
direction even if there is still a long way to go. In the 
short term, it should help stabilize the lira within the 
EMS and let it bounce back on September 21 should 
there be a French aye to Maastricht.” 


“It's a body blow for those who have always been 
dubious about Italy,” said one international banking 
source, but he and other analysts warned that, unless 
further measures are announced, a new currency crisis 
can be expected even if there is a French aye. 


Some analysts were wondering however if Amato will 
manage to win parliamentary approval for the extra 
powers. Said Michele Pacitti of County Natwest, the 
emergency package is “very positive and very encour- 
aging, bui it will probably be rejected by parliament.” 


On the privatisation of Credito Italiano and Nuovo 
Pignone, Keating warned that the government wil! need 
to sell of all its assets valued at about 200 trillion lire 
(183.5 billion dollars), otherwise ut will see the public 
debt explode to 140 percent of the GDP. 


Meanwhile, legal experts here were also quoting the 
German precedent quoted by Amato in his senate brief- 
ing—a bill still in force entitling the government to take 
special measures to stabilise and promote the cconomy. 
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The bill was passed when the then West Germany was 
ruled by a great coalition of Christian Democrats, Lib- 
erals and Social democrats. 


The wording laid down the main targets as being price 
stability, maximum employment. cconomic growth and 
equilibrium in the balance of payments. 


Economics minister Karl Schiller also codified an old 
German practice of cooperation between organised labour 
and the government in his conceried action requiring 
coordination between the federal government, the 
“laender™ and the “economically important” social 
groups, ic. the employers and the unions, to work oul 
economic policies likely to win ample political consensus. 


Even though the 1967 bill confers no special powers on 
the chancellor, and the German constitution in fact gives 
each minister autonomous powers in his arcas of com- 
petence with the government chicf setting and taking 
responsibility for the general political guidelines, the 
wording allows the finance minister to advance or freeze 
some forms of expenditure in order to achieve the four 


general targets. 


* Napolitano oa Enlarging Political Majority 
QIESI149A Milan L‘UNITA im lalian 
23 Aug 92 p 2 


{Interview with Chamber of Deputies President Giorgio 
Napolitano by Bruno Miserendino in Rome, date not given: 
“Anyone Who Talks About Elections Is Irresponsibic™| 


[Text] The president of the Chamber launched an appeal 
to political forces in which he asked for responsibility and 
commitment to institutional and electoral reforms. 
“Anyone who thinks of new elections now is irresponsi- 
ble,” he said in regard to possible plans to shorten the 
duration of this legislative session. Napolitano also asked 
for clarity concerning political and institutional projects 
that the political debate could produce: “The expression 
‘expansion of the majority’ is not very clear.” If a stable 
and broader support than the present one is achieved. we 
must speak of “a new majority’: and a parliamentary 
transition would be helpful. even though ut need not 
necessarily be traumatic 


“Anyone who is thinking of new elections now is irrespon- 
sible because there is much work to do and certainly for 
more than just a few months. Involved is the consolidation 
and revitalization of democracy in our country.” 
Chamber President Giorgio Napolitano, at work in this 
hot political summer, launched an appeal to political 
forces and asked for responsible action and clarity. Clarity 
concerning the commitment to deal not only with elec. 
toral bui also institutional reforms and clarity concerning 
the political and institutional outcomes of the current 
political debate. A conversation with the Chamber Presi- 
dent began here 


[Miserendino] The possible expansion of the majority 1s 
now the topic of the day following the declarations made 


ITALY & VATICAN CITY 25 


im that regard by Prime Minisicr Amato. There was an 
writated reaction by the DC [Christian Democratic 
Party] and a reassuring statement by Craxi on the 
non-existence of a radically alternative majority. You 
have commented that a possible capansion of the 
majority could not take place without parliamentary 
transition. Would you please clarify” 


[Napolitano] Frankly. the cxpression expansion of the 
majority 1s vague and unclear on the political as well as 
the institutional plane. Obviously. the government can 
hope that on particularly significant measures there will 
be greater agreement in Parliament than just among the 
present majority, as occurred concerning the anti-Mafia 
decree through a lively and open confrontation con- 
cerning what led to significant changes in the lext pro- 
posed by the government. But when mention 1s made of 
broadening the majority, 11 seems evident to me that 
reference 1s being made to something clse_ The reference 
18 to the fact that government action could be rehably 
maintained by a broader majority than the very limited 
one that gave a vote of confidence to the Amato govern- 
ment. If it 1s believed that we can and should reach such 
a goal, i certainly would be necessary to take political 
initiatives, conduct negotiations, and define agreements 
At that point one could more appropriaicly speak of a 
new majority and a new government insicad of cxpan- 
sion of the majority. 


[Miuserendino] Is that a formal question or 1s there some 
institutional political problem behind ”’ 


[Napolitano] | consider ut a question of political and 
institutional clarity. | hope that discussions will be more 
explicit and to the point. From the poimt of view of 
substance, as president of the Chamber, | will not make 
a Siatement on the possibility or hope of a passage from 
the present majority to a new and broader majority. 
However, I recognize the importance of the matier. | am 
convinced—and | am getting concrete confirmation in 
this first phase of parliamentary activity—of the extraor- 
dinary scope of the questions with which we must deal in 
the near future. 


[Miserendino] Do you believe that the current party 
debates sufficiently reflect the urgency of the problems 
on the table” 


{Napolitano} | believe that those within the majority 
parties and those of the opposition who hope for a new 
and broader majortty—and | insist on this cxapression, 
rather than on that of “expanding” the majority—are 
doing it while keeping uppermost in mind the com- 
plexity and quality of the problems to be dealt with in the 
area of public order as well as on the economic, financial 
and social fronts. lt 1s more difficult to say whether t will 
be possible to achieve—with the decisive cooperation of 
the PDS [Itahan Democratic Socialist Party} and of the 
PRI [Itahan Republican Party|—-the agreements on pol- 
cies and methods of government that should charac- 
terize the formation of a new majority 
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[Muserendino] In the event that these understandings 
were to develop and a new majority were to be formed, 
what would happen from the institutional point of view” 


[Napolitano] li 1s evident thal a new majority and a new 
government presuppose the close of the phase thal was 
opened at the beginning of July with the establishment of 
the Amato government and its investiture by Parliament. 
On the other hand, one can also envision that such a 
conclusion may not be traumatic and that the transition 
would take place im a way, so to speak, that would be 
painless and consensual. But, al the moment, these are only 
hypotheses, if not speculations. In my judgment, the need 
and possibility of such an evolutson are measured above alli 
by the choices of the finance law. The moment of truth will 
be 30 September—the deadline set for the presentation of 
the financial law—and the weeks following. 


{Miserendino] Let us suppose that agreements will be 
achieved on the finance law. Concerning one of the 
problems of this legislature, electoral reform, it ts a fact 
that the parties, despite long and far-ranging debate, still 
seem to be far from the possibility of technical and 
political agreement. 


[Napolitano] In any case, | insist on keeping the two 
levels separate: that of government action and that of 
parliamentary commitment for clectoral and institu- 
tional reforms. On this second question, one must in any 
case seck much broader agreement than the quadripar- 
tite area, otherwise the reforms will not take place. We 
have had some carly positive indications, such as the 
broad agreement on reform of Article 68 of the Consti- 
tution, that 1s of the system of parliamentary immunity. 
I not only hope, but | am confident, that seriously and 
strongly imnovative solutions can be arnved at on other 
essential themes with the contribution of a broad array 
of forces. The more immediate deadline is represented 
by the conclusion—-in the Constitutional Affairs Com- 
mittee of the Chamber—of the examination of draft 
legislation for the election of mayors and city councils. 
Al the same time, there will be a meeting on 9 September 
of the Bicameral Commitice for Election of the Office of 
the Presidency. 


[Miserendino] In this regard, you spoke the other day of 
an effort lasting many months that awaits the Parlia- 
ment. And yet there are alarming rumors on the duration 
of the legislature, as though someone, faced with this 
difficulty, were working to send everyone home. Craxi 
himself mentioned this and asked for an explanation. 
What 1s your opinion” 


[Napolitano] Sometimes there ts mention of the possi- 
bility that this Parliament might rapidly approve not only 
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electoral reform for the municipalities, but also the elec- 
toral reform for the Chamber and the Senate, and that, 
therefore, there would immediatcly be new clections. |! 
have the smmpression that this latter deduction 1s some- 
tumes formulated unconsiously without realizing how 
absurd it is to forget, even for one moment, the totality of 
institutional reforms that all the parties are committed to 
discuss and define in this legislative session. 


[Miserendino] In your opinion, 1s there room for other 
reforms in addition to those on the election of mayors 
and on the clectoral law? 


[Napolitano] The Bicameral Committee was established 
on the basis of resolutions—I am reading this textually— 
which make reference to a “detailed review of the 
Constitutional Charter” and not merely to draft legisla- 
tuon on electoral matters. The latter can also be discussed 
on a priority basis, taking into account the referendum 
deadline, but they should be followed by examination of 
fundamental needs and proposals for the reform of the 
institution of Parliament itself and for revision of the 
balance between Payiiament and the executive, between 
the government and the regions. There 1s much work to 
be done and certainly not just for a few months. Anyone 
who might think today—at the beginning of the legisia- 
live session—in terms of a rapid conclusion of the 
session, would be irresponsible. For the electoral and 
institutional reforms, there must come strong answers to 
the profound needs for rehabilitation and renewai of the 
political system, for how parties functvon, and for the 
entire institutional sysiem. The consolidation and regen- 
eration of democracy in our Country 1s in question: Italy 
has been shocked by very extreme difficulties from every 
point of view and by a widespread political-institutional 
malaise, by an alarming crisis in the relationship 
between citizens and the political system. Heaven help 
us from renouncing the search for valid answers and 
from thinking of new elections already. 


[Miserendino] In essence. you are appealing to the sense 
of responsibility of the political forces to achieve at least 
the reforms that serve to halt the crisis of the system and 
to renew democracy. But considering the political 
debate. are you optimistic” 


[Napolitano] | am not pessimistic because | believe that 
the attitudes of those who represent the parties in Parhia- 
ment can be strongly and positively influenced by the 
perception of the seriousness of the problems and by the 
pressure of public opinion. To be truthful. | am less clear 
about the internal stress in various parties, but | beleve in 
the possibility that in Palament a sense of responsibility 
toward democracy and toward the nation could result in 
stronger internal logic in the parties which are still too 
narrow and closed relative to the need for change. 
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Talks on Lajes Suspended Due to U.S. Election 


PM 1009153292 Lisbon DIARIO DE NOTICIAS 
in Portuguese 8 Sep 92 p 3 


[Eduardo Mascarenhas report: “Negotiations on Lajes 
Await U.S. Election™] 


[Text] Portugal and the United States have reached a 
“gentleman's agreement” to suspend the negotiations on 
the Lajes base until the results of the coming U.S. 
presidential election are known or until a new adminis- 
tration is installed in Washington, if George Bush does 
not stay in the Waite House, DIARIO DE NOTICIAS 
has learned. 


A year after the opening of the negotiations on the renewal 
of the Lajes agreement, which thus should see no signifi- 
cant developments before the first quarter of next year, 
Lisbon and Washington openly acknowledge convergence 
on only one other point: the need for the U.S. Armed 
Forces to stay at that Portuguese base in the Azores, even 
in a situation different from the current one. 


The Portuguese authorities, which champion a strategy 
of extending the scope of the Lajes agreement to that of 
a “peace and defense treaty”—a formula linking the two 
States, not sust the two governments, as has hitherto been 
the case—have accepted an agreement to extend the 
negotiations if the coming U.S. presidential election does 
not make possible dialogue with an interlocutor who has 
been politically strengthened and therefore has greater 
scope for maneuver in negotiating. 


Changes in United States 


The current situation also benefits the United States and, 
in particular, its negotiating team, which for months has 
had no substantive political instructions capable of 
moving closer to the stances upheld by Portugal. 


In fact, for Washington, the pause, in addition to clari- 
fications in the political sphere, will make it possible to 
assess the real significance of the reorganization of the 
U.S. forces system for its units stationed at Lajes. 


The process began months ago, against the background 
of the collapse of the Soviet bloc and in an election 
campaign in which it has even been maintained that the 
core of the solution to the U.S. budget deficit lies in 
cutting the defense budget. 


However, the reaffirmation of the strategy of dominant 
power and global presence (despite the closure of dozens 
of bases worldwide), the emergence of protest in hun- 
dreds of constituencies whose economic activity depends 
on the Defense Department budget, and new situations 
in central Europe, the Middle East, and even the Pacific, 
have prompted a systematic analysis of the process of 
reorganization of the U.S. forces system. 
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Maintain Access to Base 


The Soviet submarine threat has disappeared, and the 
forces which used to watch the Atlantic from the Azores 
have been ceactivated. However, the United States 1s 
Carrying out modernization work at Lajes, and in May its 
Administration publicly reaffirmed the intention to con- 
tinue to maintain its forces’ access to the base. 


According to what DIARIO DE NOTICIAS has learned. 
the process of changing the Amencans’ operational 
activity at Lajes will take place in stages. The plan will be 
submitted to Portugal in October. 


Foreign Minister To Meet Indonesian Counterpart 


LD0409135292 Lisbon RDP Antena | Radio Network 
in Portuguese 0000 GMT 4 Sep 92 


[Text] LUSA News Agency says the mecting between the 
Portuguese foreign minister and his Indonesian counter- 
part will take place on 20 September in New York. Joao 
de Deus Pinheiro and Ali Alatas will hold a mecting to 
discuss East Timor following a proposal of exploratory 
talks without previous conditions made on Wednesday 
by UN Secretary General Butrus-Ghali to President 
Suharto in Jakarta during the summit of the Nonaligned 
Movement. 


* New Ambassadorial Appointments Discussed 
92ES1140B Lisbon O INDEPENDENTE 
in Portuguese 7 Aug 92 p 2 


[Article by Laurinda Alves: “Mysteries at the Ministry”) 


[Excerpt] They are saying that the biggest surpise is the 
assignment of Ambassador Pedro Catarino to the United 
Nations. Fernando Reino asked for permission to resign 
from his post (one of the most desirable ones), thus 
leaving it open. Suddenly, a number of ambassadors 
were submitting resumes, thinking that perhaps this was 
their chance to win the position in New York and the 
increasingly important and protagonistic United 
Nations. There was speculation in the corridors of the 
MNE [Ministry of Foreign Affairs}, as, in fact, there 
alweys is. Cutileiro, Antonio Monteiro, and Leonardo 
Mathias were just some of the names mentioned. But 
there were others. It was Catarino who was chosen. 
Curiously enough, he had not even been thought of or 
mentioned previously. 


Another surprise in this shift of ambassadors and offi- 
cials at the MNE was the appointment of Jose Antonio 
Ribera to UNESCO. Ribera was serving as director 
general of the DGCE [General Directorate of European 
Communities] and was catapulted into his first ambas- 
sadorial post. They say he hoped for no more than an 
assignment to the EFTA [European Free Trade Associ- 
ation] in Oslo, or something comparable. In the end, it 
fell to him to succeed Jose Augusto Seabra, who, it would 
seem from every indication, is packing his bags for the 
trip to New Delthi—if he decides to accept the post, of 
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course. But let us consider Seabra. First, to complete our 
consideration of Ribera, 1 should be remembered that ut 
was being said at the Necessidades Palace that Minister 
Deus Pinheiro would “compensaic™ all of the ambassa- 
dors who were working with the Presidency of Portugal. 
But. to date, they say, “He has only done so where Jose 
Anton Ribera 1s concerned.” 


As has been said. Jose Augusto Scabra was given the New 
Delhi post. from which Ambassador Alvaro Guerra will 
depart, in another surprising aspect of these comings and 
goungs. And i is an unpleasant surprise, morcover. for 
those who are k about the moral fiber of 
and the work done by this ambassador in India. 


Alvaro Guerra 1s returning to Lisbon, although he did 
not want or expect to do so. After three “rustic” posts in 
Zaire, Yugoslavia, and India, this ambassador ceriainly 
hoped for a calmer, perhaps more European, assignment. 
He did end up in Europe—and 19 tis most western par. 
to be precise. Or, if you will, at home. 


The president of the Republic did not like this at all, and 
he asked Cavaco Silva for an explanation. The prime 
minister, judicious and reserved, would only say that he 
had a more important position in mind for Ambassador 
Alvaro Guerra. He ts believed to have said that ut might 
be within the ministry or outside ut. And this was all that 
could be learned about the fate of one of the most 
notable political ambassadors ever—the one who con- 
tributed to the definitive resolution of the famous dis- 
pute over the crown jewels, and who finally won a 
consulate for Goa. 


The Lacky Ones 


Some other political ambassadors were luckier. Raquel 
Ferreira, for example, received a promotion and left 
Stockholm for Tokyo. And she had not even compicted 
the regulation five years’ service required for promotion 
to this level. It happens. 


Santos Martins will remain with the OECD in Paris until 
he receives further orders. It appears that the ambas- 
sador asked to be recalled more than a year ago, but, for 
the time being. he stays where he 1s, and then we will sec 


There were also some surprises and some ill feeling at the 
Vatican. Sa Coutinho, who has almost reached retire- 
ment age, was recalled to Lisbon. It was said that the 
ambassador had one ambition in life—“to serve as 
ambassador in Ponte de Lima, his home terntory,” as 
was jokingly said at the MNE. The truth 1s something 
else. Sa Coutinho 1s in fact approaching retirement, but 
he wanted to end his carcer as a serving officer. He did 
not succeed in this, but ai least no uncertainty remains. 


There are other less controversial changes. Let us begin 
with the distant parts of the world. Rui Avila, who 
dreamed of Cairo, has been sent to Canberra, Australia. 
while Jose Luis Gomes leaves that post for Harare. Edu- 
ardo Nunes de Carvalho, who ts going to Cairo, was 
serving in Zimbabwe. Grainha do Vale 1s leaving Egypt for 
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Bern, where he will replace the sadly notomous Ambas- 
sador Neto Valero. Contrary to what was expected after he 
was dismissed by Durao Barroso from the commussion 
dealing with the former USSR. while Portugal held the 
European Presidency. Valero was promoted to Vienna 
There are those who see the rehabilitation of Neto Vaieno. 
an ambassador of “vanable temperament.” as a slap in 
Durao Barroso’s face. So they say. 


Discontented Officials 


Ary dos Santos ts leaving Vienna and will retire. Melo 
Gouveia 1s leaving the Tokyo post, which wall be filled by 
Raquel Ferreira, to go to Brussels, and Antonio Patricio 
is departing from Brussels to replace Ambassador Sa 
Coutinho, who 1s not yet fully recovered, at the Vatican 
Joaquim Caimoto Duaric will go to Bucnos Aires to 
replace the departing Ambassador Fafc. who 1s retiring 
Iulo Mascarenhas has been sent to Caracas to serve ina 
post almost no onc wants. It was formerly held by Duarte 
Vaz Pinto, another “temperamental” ambassador. And 
one with bad manncrs, some of his victims recall 


There 1s almost nothing new in the East. Ribeiro Vaz, a 
courageous man, will reopen the embassy in Romania. |i 
has been said jokingly that he has the qualifications “tor 
Romania or Bulgaria.” And. as far as the East 1s con- 
cerned, there are no further changes 


In Africa. or more specifically, Luanda, Antoni Mon- 
tciro was onc of those hoping for an assignment. He 1s 
out of luck. He will continue to molder in the CCPM 
[Political-Milutary Cooperation Commission]. Then we 
will see. According to the story going around, moreover, 
this shift of diplomats was not the major event capected 
No director general, with the cxception of Fernando 
Andresen, was affected by the new assignments. 


Aivaro Goncalves Pereira, Maia ¢ Silva, and Pedro 
Ribeiro de Menezes on the one hand, and Leonardo 
Mathias and Cutilciro on the other, will have to wait a 
while for a new senes of transfers. If those im the 
discontented faction are to be belreved. this will comncide 
with the neat reorganization of the government. “Just 
wait and sec.” 


Meanwhile, many at the Necessidades Palace are 
unhappy. particularly some of the officials who were 
assigned to distant posts without being consulted and 
without consideration of the regulations themselves. The 
first rule calls for announcing the available posts in order 
to allow the diplomats to apply for those they want most 


On this occasion, the rules used were different. Thus, for 
csampic, Francisco Riberno Telles came to Lisbon on 
vacation and was surprised to learn he had been assigned 
to a distant post in Austraha. There was no reason for 
this except that Sydncy 1s on the other side of the world 
A mere detail. [passage omitted] 
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Defense Minister on Participation in UN Force 


LD1109104792 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 9 Sep 92 


[Report by Carmen Hernandez] 


[Text] Defense Minister Julian Garcia Vargas has con- 
firmed to RNE that about 300 men from the Army will 
gather at the Alvarez de Sotomayor base in Almeria in 
the next few days to begin training with a view to their 
possible participation in humanitarian missions in the 
former Yugoslavia. They are professional servicemen 
and volunteer soldiers from the four regiments of the 
Legion, engineers and a logistical group from the Para- 
chute Brigade, and support personnel from the Logistic 
Command and Tactical Signals Regiment. 

[Begin Garcia recording] Vehicles are going to be trans- 
ferred from Melilla. Some companies from the Legion 
are going to be transferred from Ronda, and there will 
also be a transfer of Parachute Brigade logistical and 
communication units. [end recording} 

The minister said i 1s a question of training and not a 
dispatch of troops because the United Nations has not 
yet issued a resolution to extend the mandate of the UN 
troops currently operating in Bosnia-Hercegovina. This 
resolution could be issued in the next few days, as could 
the UN's request to other countries—among them 
Spain—to send troops and materiel. Then the Spanish 
mission will be specified. 


[Begin Garcia recording] The resolution could be issued 
in the next few days and, simultancously, we may also 
learn the plans for the transfer of further contingents, 
with Spanish participation and that of other Western 
European Union countnes, and the exact missions that 
these comtingents have to carry out. [end recording] 


The defense minister said he was opposed to the UN 
troops being authorized to repel attacks with violent 
methods. The halting of attacks on UN centers should be 
achieved through diplomatic channels, according to 
Garcia Vargas. 


Reportage on Maastricht Treaty, Support 


Gonzalez Reassures French 


PM0909155092 Barcelona LA VANGUARDIA 
in Spanish 3 Sep 92 p 8 


[Rosa Paz report: “Gonzalez Asserts That With New 
Europe No Country Loses Jot of Sovercignty™] 


{Text} Strasbourg—Pnme Minister Felipe Gonzalez yes- 
terday [2 September] tned to reassure the French people 
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by asserting that with the Maastricht treaty the Commu- 
nity countnes “surrender not 2 jot of national sover- 
eignty,” and defended the future European union as “the 
best possibile solution for our countries and the chal- 
lenges which we face.” 


Gonzalez presented himself at the Palace of Music in 
Strasbourg, before an audience which applauded him. as 
“one of the political leaders who negotiated and agreed 
the treaty on European union.” This led him to a lengthy 
enumeration of the agreement's benefits, a!l of which he 
began with the phrase: “! take responsibility for...” 


In that way he explained that the only way to respond 
now to the major challenges, among which he cited the 
economy, ecology, and security, 1s on 2 supranational 
scale; not from within a country’s borders, “even if it 1s 
as powerful as France.” 


In his opinion, that process of integration does not entail 
a loss of national sovereignty—the main criticism lev- 
eled against the treaty. “Show me a single line in the 
treaty,” he said, “which means a loss of sovereignty as 
against the current situation in economic or political 
terms, or in terms of civil rights.” “It is truc.” he 
admitted, “that we wish to share sovereignty, but i 1s not 
true that we are surrendering one jot of sovereignty to 
alleged decisionmaking centers alien to our states.” 


Felipe Gonzalez also asserted that the Maastricht treaty 
provides machinery, “not solutions.” to respond to 
international challenges, increases internal democracy. 
lays the foundations of European citizenship, and, above 
all, creates “the best way to guarantee the EC's pros- 
perity, stable economic growth, and strength, and bol- 
sters internal solidarity as against shortsighied selfish 
localism.” Gonzalez defended economic and monctary 
union as the way to “make the internal market effective” 
and as a way to strengthen citizenship by cnabling 
Community citizens to have a single currency, “feel free 
in the area which we share,” and “not waste time or 
money” on constant exchanges when traveling from one 
country to another. 


But, above all, Gonzalez advised the Community coun- 
ines’ citizens—in particular, the French people, who 
must ratify the treaty in a referendum—to look to the 
east and south and compare. And he asked the critics of 
the future European union, “if they have beticr solu- 
tions, to present them, because it 1s always more difficult 
to build than to criticize the builders.” 


Gonzalez also siated that if this opportunity 1s missed, 1 
will take “at least a generation to retneve it”; that 1s, if 
there 1s not “an irreversible setback on the horizon which 
we are able to sec.” In this connection, Gonzalez pomted 
out that “as in the past for Spain.” the EC is now the 
center of attraction for the other European countries, 
both developed—for instance, Sweden or Austna—and 
those which wish to “surmount the traumas of totalitar- 
ianism™”—such as Poland or Hungary. Gonzalez there- 
fore asked “how it 1s possible that while other countries 
wish to join in European building, we are questioning the 
opportunencss of taking a further step forward.” 
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Thus, he asserted that the EC countnes must now decide 
“whether to stand still, as if what is happening around 
them did not involve them, enduring obsolete and exces- 
sive forms of nationalism, or whether to carry on with 
world development.” 


Next, Gonzalez stressed that the Community countries” 
leaders are being criticized because they are not taking 
citizens’ Opinions into account, and he asserted that “it 
would be more accurate to criticize us for not performing 
the leadership role entrusted to us, which sometimes 
means swimming against the current of populism and 


4 


n this connection, he stated that if the C founders 
had allowed themselves to be swayed by prevailing 
public opinion, “Europe would never have known the 
longest penod of stability and prosperity in its history.” 
And he added: “And I say this from the viewpoint of 
Spain, which was absent.” 


In statements to the press, he described as “natural” the 
criticisms leveled by the opposition against his partici- 
pation in yesterday's meeting in France and the accusa- 
tions of not informing the Spanish public. Nevertheless, 
he announced that the Spanish Government will orga- 
nize an information campaign before the Maastricht 
treaty 1s ratified by the Madrid parliament, and that he 
will take part actively, even with television addresses. 
Despite this, he asserted that he has already given 
information for many hours in parliamentary sessions, 
and that “when you speak in parliament, you have the 
impression that you are speaking to the nation.” 


Even so, Gonzalez expressed the opinion that he will also 
be criticized when he appears several times before the 
cameras in order to explain the contents of the Maas- 
trcht treaty, but “not by the Spanish people bul by those 
who are criticizing me now.” The prime minister also 
pointed out that the Swedish prime minister, “who is 
now conservative,” 1s also taking part mght now in 
similar meetings of support for the Maastricht treaty in 
the south of France at the European Movement's invi- 


tation, and is not criticized for this, “perhaps,” he 
remarked ironically, because “he must have a license 
[patente] different from mine.” 
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PPS Aznar Criticizes Gonzalez 


PM 1009151892 Barcelona LA VANGUARDIA 
in Spanish 3 Sep 92 p 10 


[Carmen del Riego report: “Aznar Deems Gonzalez 
Support for Maastricht in France Unwise™] 


[Excerpt] Madnd—People’s Party [PP] President Jose 
Maria Aznar yesterday [2 September} criticized again the 
Spanish prime minister's participation in a French 
Socialist Party rally in support of a “yes” vote for the 
Maastricht treaty, describing Gonzalez’ visit to France as 
“unwise.” Aznar also reiterated that holding or not holding 
a referendum in Spain is a secondary matter because 
“Maastricht, with or without a referendum, must be rein- 
terpreted,” in such a way that there will be a decentraliza- 
tion and powers will be returned to the nation states which 
have surrendered part of their sovereignty. 

According to Aznar, this reinterpretation will have to be 
made irrespective of the outcome of the 20 September 
French referendum, since, as well as believing that 
European building would be impossible without France, 
there are other countries in Europe, such as Germany or 
Britain, “which have realized” that European union 
cannot work in this way. 


The PP chairman made these remarks yesterday fol- 
lowing his meeting with Swedish Prime Minister Carl 
Bildt. “It is irrational,” Aznar stated, “that when the 
Spanish people are receiving their wages, on which they 
are paying higher taxes, and it is not explained to them 
why, it should be explained to the French people why 
they must vote “yes,” especially since the referendum 
was only called in order to split the French opposition. 
That 1s why Gonzalez’ presence is unwise, although i 
should not surprise us, because it is unusual ‘to find 
wisdom in the government.” 


However, Aznar asserted that this “reinterpretation” of 
the treaty which he demands and his criticisms of 
Gonzalez do not mean that his party has changed its 
mind about the need to say “yes” to European building, 
or that the People’s Party will seck a referendum in 
Spain, since it believes that it is unnecessary, although 
“an effort at explanation” is necessary. The prime min- 
ister shouid lead this effort and tell the Spanish people 
“that Spain's difficulties lie here, not in Europe, which ts 
not the opponent.” [passage omitted] 











Koivisto Makes Statement on Economic Situation 


LD10091 34492 Helsinki Suomen Yiewsradio Network 
in Finnish 1103 GMT 10 Sep 92 


[Speech by Finnish President Mauno Koivisto at news 
conference in the presidential palace—tive] 

[Excerpts] [passage omitted] | have avoided intervening in 
economuc policy, regarding it as a sector of operations which 
Clearly belongs to the government. [passage omiticd] 

lt has been pointed out at times that Urho Kekkonen 
also once declared a state of emergency in Finland and 
that 1 should be done now too. What 1s forgotten 1s that 
at that time the country did not have a political govern- 
ment. [passage omitted] The situation then was quite 
different from what it is now. 

I have of course been concerned over our financial devel- 
opment, particularly if it seems to me that it has repercus- 
wons ON Our INiernational position. | have stated, and i 
has been repeated in public, that | have supported cach 
government that | have appointed. Perhaps one could also 
say that | have generally discussed matiers with all pre- 
muers, economic matters too, bul more rarely have | held 
talks with the finance ministers. On the other hand. | have 
quite often called at the Bank of Finland over the years to 
have talks and gain topical information, also because there 
1s much observation maternal which | was used to taking 
advantage of in the past. 


Al the opening of the Diet session last spring after the 
elections, | drew attention to the fact that the government 
has only limited possibilities to use its decision-making 
power im important matters. To this one might add that 
this 1s how it should be. The private sector in Finland is 
twice as big as the public sector and then we also have 
interest organizations and other state authorities. The 
nation’s clected representatives and their proxics in gov- 
ernment have much power, bul nevertheless limited 
power, whereas their responsibility 15 unlimited. 


The question which 1s becoming increasingly justified 1s 
whether the government should assume responsibility 
for ever new commitments when there are not the means 
to manage them. Against this background | have also 
examined the cxchange rate policy. |, too, am of the 
opinion that stable exchange rates create the best precon- 
ditions for economic policy, for economic activity, and 
especially of course for the foreign trade. For the Bank of 
Finland to be able to keep the daily currency quotations 
within given limits has become very uncertain, at least 
for the time being. In my view, the preconditions for that 
do not exist in the near future. 


When capital movements were freed from regulation a 
few years ago, it was welcomed with great satisfaction. 
There was a massive inflow of currency into the country 
and the Bank of Finland was not able to do much about 
that. When the Bank of Finland's previous governor 
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spoke about a consumer feast and warned agains! taking 
on big debts, 1 was condemncd as narrow-mindedness. 


When a country becomes heavily indebted, 1 1s difficult 
t© maintain a big currency reserve. Of course, i 1s two 
different things if one has funds invested abroad which 
one has carned oneself and which onc then uses, if 15 a 
completely different matter if one first borrows abroad 
2s much as is needed to finance deficits and in addition 
to that more for the currency reserve with which onc 
then secks to level fluctuations and ward off any possibic 
distrust. If one 1s asking for the support of other coun- 
ines and gets i, the support should work through its very 
existence. [passage omitted] 


In this way, the government becomes responsible for 
decisions which it has not considered frecly. 


Last fall, | expected that the markka should have been 
allowed to float longer. The flotation was, however. 
ended for reasons which remained uncicar to me. Onc 
may assume from the public debate which was held that 
those who wanted a fall in the markka’s external valuc 
feared that the fall might have stopped and perhaps cven 
taken an upward turn. | had difficulties last fall in 
arguing that the devaluation carnmed oul was puicly 
defensive. In my view, if the markka was generally 
overvalued before last fall's devaluation, under no cir- 
cumstances was it so after the flotation and the devalu- 
ation. Moreover, there was a program of consensus on 
offer last fall: the idea proposed by Sorsa to curb costs 
which the market forces were not sufficrently interested 
in implementing and the opportunity was mussed 
because of the market forces’ impatience or lack of 
restraint. [sentence as heard] 


Last week, a US. professor interviewed on tclevision, 
said that we could and should by devaluation gain a 
compcetiiive advantage over other countnes which would 
not even notice that anything had happened. If onc 
proposes a hefty devaluation and coupled with that an 
export tax, which if nothing cise would prove that we are 
secking an undervaluation of the markka, then that 
would be an aggressive exchange rate policy against other 
countnes and that would indeed be noticed. 


In my view, the flotation of the markka in the present 
situation 1s, from the viewpoint of other countries, 
tolerable, bul competitive devaluation 1s not. There has 
been practically no trading on the currency market yet, 
so there is no information at what level one could find a 
balance approved by the market forces. 


When onc talks about a stable markka, one may mean 
things which are different to some extent. Finland's ratc 
of inflation has had no regulatory measures imposed on 
it and despite last fall's devaluation it has been very low 
by international comparison. In other words. the internal 
value of the markka has been stable. The value of the 
markka in relation to other currencies has fluctuated 
within tight limits so that one can say thai the markka’s 
external value has been stable. 
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When « 1s now said that the policy of a stable markka 
cannot be tolerated. nor can the policy of cachange rates 
which float with the market forces be tolerated. then onc 
musi say that the alternatives have indeed become few 
for many of those who have cipressed the: opimons. 


We have shown great imteresi in taking part in the closer 
western micgration. We have to adapt to the rules 
prevailing there. Our starting pout has been and 1 that 
we manage our own affairs and we have to manage them 
mM any Case. 


Thes ts what | absolutcly wanted to say. 


Koivisto Backs Long-Term Flotation of Markka 


LD1009125392 Helsinki Suomen YViewradio Network 
in Finnish 1200 GMT 10 Sep 92 


[Text] President of the Republic Mauno Korvisto says that 
the flotation of the markka should continuc for a long 
ume Korvisto beheves that the flotation was curtailed too 
quickly following the devaluation last fall Now Korvisto 
believes that the flotation should continuc so market forces 
can really determone the caternal value of the markka. 
Korvisto beheves that the value of the markka will return 
to its previous level after the flotation. 


Korvrsto’s pustification 1s that the markka 1s being traded 
so lnttle at present that, on that basis. 11 1s not possibile to 
determine the its external value Korvisto defended the 
present government and repeated many tomes that 
enjoys the confidence of a mayonty im the Dict. Interest 
rates are still very tigh and the moncy market has been 
very quect all day The one-month Helibor interest rate 1s 
18.5 percent and the three-month rate 1s at 16.5 percent. 
The banks report that there is no forcign currency 
trading at all. 


The external value of the markka has not changed since 


Finland this morning organized an auction in which the 
Central Bank's reference rate rose to 18.45 percent. iby 
wp dk phichgany by tty LLY. 
the amount of moncy on the 


es 
— 


Low-Level Leak Detected at Necleas Power Station 


LD 1009164592 Helsinks Suomen Yiewsradio Network 
in Finnish 1300 GMT 10 Sep 92 


[Text] The roof is leaking at the waste building of the 
Ofkiluoto nuclear power station. Radioactive radiation 
has leaked into the immediate vicinity of the low- and 
medium-activity waste store of plant number onc. where 
greatcr than normal radioactivity has been measured 


Head of Department Oth Vilkamo, of the Radiation 
Protection Center, says that ut 1s a design fault. Vilkamo 
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says. however. that the fauli docs not cause danger to the 
cnavivonment of to employees of the station 


The increased radsoactiv"ty was observed as long ago as 
July. The Radiation Protection ( enter classefics the leak 
at Olksluoto with a danger rateng of 0 to | on a scale from 
1 to 7 jas beard] 


* Gevernan 
GIENOS YY) 
in Finnish | 


lakes Over Savings Bank Group 
oki HELSINGIN SANOMAT 
iug ¥) P 3 


[Unatiributed artacie: “State Takes Charge of Most Sav- 
ings Banks. Savings Bank of Finland Receives § Bulhon 
Markkas om Aid. State Becomes Main Owner of Banks If 
ht Desires] 


[Text] In September, the Savings Bank of Finland (SSP) 
begins operations for all practical purposes under state 
control. Most savings banks come under the Savings 
Bank of Finland 


The state and the state guarantee fund to rescue banks in 
crisis have given the SSP more than § billhonm markhas in 
vanous forms of ard. In return for thes and. the sate x 
entitled to become the bank's main owner if 1 so desires 


The state can avail stsclf of thes mght as soon as the SSP 
becomes a corporation. which « not possible until the 
stari of neat year, The state acquires well ower 90 percent 
ownership of the banks The guaranice fund already 
owns most of the central bank (SKOP) 


The change of owners will not significantly affect the 
status of Savings Bani of Finland depositors 


possible to reduce the value of SKOP stock 


The neat few years offer inthe comfort. however SSP 
managing director Paavo Prepula estomates that the 
bank's bad debts for 1992-94 will amount to |! bilhon 


The state fund will decide later how to assure the 
SSP's solvency m 1993 and 1994 A 
tion 1s cipected to make the bank profitable by 1996 


Part of the aid recerved by the Savings Bank of Finland 
18 the state's so-<alled capital support. The savings bank 
ie Sep Ne Sea CES Caren CE oe 
this 


The STS Bank and the Post Office Bank also announced 
on Finday that they would accept state loans intended to 
prevent a credit crunch. The Post Office Bank's share of 
the capital investment 1s 903 millon markkas and the 
STS Bank's «5 170 millon markkas 
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* Center Party's Fisseres Hamper Fiscal Policy 
VIENOSVOC Helunks HELSINGIN SANOMAT 
in Finnish 13 Awe 9) p 2 


[Eduonal: “Government Gets Breather™| 


[Text] Once agam. the government's hope for a down- 
turn im market mitcrest rates docs not sccm to have 


new jobs will csc much bugher than capected, and tas 
revenue will be less than anticupated The government was 
unable and did not wani to reveal at the summer 

of parhamentary groups how heavy the final cuts would be 
and where they would be felt the mos 


oats D gnne enna © Obs paint 00 ond ouitis Caves. 


won of mstalliing an entirely new government of of 
adding the Social Democratic Party to the current onc 
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What should have been clear from the owtsct has now 
become clear. The current government cannot be 
changed in midsircam. The government will survive as 
long as the condstions for survival persesi_ In the current 
world, thes docs not mean merely political condions. 
because to some degree the government 1 at the mercy of 
market forces 


Ai the summer mecting of hes parhamentary group. 
Conservative Party Chairman Perit: Salolamecn sard that 
market micrest ratcs would not drop cven if all the 
parties cnicred the Docs he mean that 
micres rates are by what type of government 
we have” 


One reason for cxaceptionally high micres’ rates «6 
undoubtcdly gencral unceriainty about the government's 
future and ability to secure a new, multiyear carmings 
poly. lt « an enterely different question whether any 
government other than Aho's can pursuc a sicadier 
cconome polcy and guaranice an carnings solution 
favorable to the economy 


* Editorial Considers Government Budget ( risis 
VIENOSOVE Helunka HELSINGIN SANOMAT 
in Finnish 14 Aue 92 p 2 


jEduonal: “From Dreams to Reality”) 


[Text] The government's aticmpt to wrap up the budget 
before summer vacation has ended in failure The budgct 
musi be torn apart and revised as the number of jobless 
persons climbs dismally above the 400.000 mark Talk 
about a July upturn now consoles no onc. The govern. 
ment will be really hard-pressed to keep the budgct sum 
at the orginal 175.6 bilhon markkas 


A iragecomac little eprsode was the budget makers ques- 
thon to the attorney general Could the government 
legally submit a budget whose criteria were clearly mac- 
curate—<f not downnght false” Submission of such a 
budget would have bordered on political swindic 


The government 1s now dispatching an administrator to 
quickly mvestigaic how moncy allocated for creating 
yobs can be used move cfficrently The adminisirator may 
also confront some basic quesivoms Now that the sign- 
post reads 400.000 unemployed. should the government 
case up on its bel-tightcning policy” Docs the govern- 
ment crroncously belveve that Finland will emerge less 
indebted by pursuing present policy rather than by 
selectively stsmulating the economy” Would 11 be best for 
someone outside the Finance Ministry or Bank of Fin- 
land to do the math’ 


The government has thus far doggedly dissociated itself 
from a stumulatory policy. But a new budgetary gap of | 
bilhon markkas puts that poly mm a more serious light 
Many cxperts now themk that small stimulatory gesiures 
are vitally important. The downspon of domesin mar. 
kets accelerates. and indebicd busencsscs and houscholds 
languish as they await the benefits of mncreased caports 
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Also under way ss the unprecedcated rodisinbution of 
property. whose comsegucnces can only be surmased 


* Editerial Netes October Local Election Issecs 


VIENOSWD Hetanks HELSINGIN SANOMAT 
in Finnish 14 Aue 92 p 2 


[Edutonal “Parties Seck Candsdaics”| 


[Text] Partecs preparing for the municipal clections musi 
face the fact that 4 us harder and harder to recrun cnough 
good candsdates. The reasons may be many: the roces- 
son, the antupolitical atmosphere. the frustration over 
hmated opportuniics for individual politnians to make 
a difference 


The prolonged recession means that—almosi without 
crception—nce municipal councils clected m October 
must confront a permoad of tough decysons. Municipals- 
tees must drasixally reduce thew outlays They must 
curb or even chmumate many services and increase fees 
No wonder a has been more troublesome than usual to 


ect poopie to run 


The few who are wmteresicd m running are oficn 
employed by the municipalities themscives From scats 
on the councdl. they can better defend thew own jots 
from chmination Hf that unfortunate tread sagnificantly 
reflects the makcup of new councils, we are headed im the 
wrong direction 


The antipolitecal almosphere 1 no ace phenomenon, 
bul seems to be gctiong stronger. Traditional partics 
are beong tested above all. The Greens, on the other 
hand. are stell om favor and are running candidaics im 
more than 200 municipalities Polstecal independents arc 
back in sogwe in many munncipalitics, the major partics 
have wdependents on ther tickets. It is a positive sign 


There are sill a few weeks to hunt for candidates. li ws 
useless to worry about whether the aumber of public 
figures who run rs less than usual It 1s more umportant to 
pct aS Many competent persons as possible to run for 
office. During the nest few years, of ever. Finnish mumic- 
ipalitics must make some hard decisions 


Sweden 


AGB Said ‘Again’ ‘Recruiting Agents’ in Country 
LD1009113292 Stackholm Sveriges Radio Network 
in Swedish 1600 GMT & Sep 92 


{Teat] The Russan mteclhgence service, AGB, has again 
Started rocrusting agents in Sweden Thos was reveaied by 
the head of Sacpo, Mats Boerjyesson. at the Police Chicts 
Conference m Vacajoc today. The mformation on the 
recrustong of agents was spread by mistake when parts of 
Bocrycsson's secret speech were broadcast via the 
internal radeo system at the conference center, Radio 


Kronoberg reports 
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Russia Admits Sovicts Planted Bugs in Consulsiec 


1D1009131592 Stadtholm Svervecs Radio Network 
mn Swedish 000 GMT 9 Sep 92 


[Teat] Russa admets that « was the Sovect micihgence 
service that mstalied bugging devices at the Swedish 
Consulate-Gencral un St. Petersburg at the beginning of 
the 1970's. An answer presented to the Swedish Govern- 
ment today says that there are no bugging devices m 
other Swedish burldings on Russia 


* Government Repatriates Albanian As) lum Seekers 
92841136004 Pars LE WONDE on French 
21 Awe 92 p 3 


{Artech by Francone Nicto: “Sweden Expels Albaman 
Refugees From Kosovo”) 


[Text] Im July, after having received almost 48,000 
refugees from the former Yugoslavia since the stant of 
the civil war, Sweden began repainating Albamans from 
Kosevo, who, by themscives. account for 60 percent of 
asylum seckers. The National immigration Office 
heheves that most of them do not have sufficiently solid 
grounds for remamung in Sweden since their region of 
ongn has not been touched by the conflict 


To pustely thew actions. the Swedish authorities cite the 
late Junc report of the United Nations Office of the High 
Commussoncr tor Refugees (HCR)}. which states that the 
“temporary” asylum which the UN organ recommends 
granting refugees from the former VY ugoslavia docs not 
extend to mhabriants of Kosovo, who are ficcing for 
reasons other than the war 


The massive influa of Kosovans was encouraged by 
Sweden's adoption last November of a measure suv 


and Montenegro in May—in short. for all refugees from 
the former Yugoslavia cacept residents of Bosma- 


and work permits advertised by local travel agencies. 
They have already been repainated. some more quickly 
than others (some chase to leave voluntanly) In order to 
discourage further applicants. the Swedish embassy im 
Belgrade ran a full-page notice in Skhopye’s leacung dasly 
newspaper, NOVA MAKEDONIA, denying all the 
rumors of casy immigration to Sweden and indicating 
the current rules for qualifying for asylum 


Hestile Propaganda 


The refugee msue should be debated this fall by the 
Riksdag im the contcat of the recommendations of the 
High Cormmissoncr for Refugees: Meanwhile, it 1s being 
duly caploued by the populist New Democracy Party, 
which has been pulting oul propaganda resolutcly hostile 
to the reception of refugees: This campaign reflects and 


[Text] Taree thousand withdrew thew applications in 
fugust Many acknowledges they «ere looled 


Acknowledge They Were | cooled 


Several hundred of those who returned in Augusi were 
Albanians from Kosovo. but the overwhelming majyonty 
are Macedomans 
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~ According to ceriam reports. many of the Macedomans 
acknowledge they were fooled.” sand Kyclll Ky lander. the 
chocf of tramsporn headquarters 

“There are rumors to the cflect that they were lured to 





kronor per person including meals dunng the inp if 
travelers cannot pay for the tchet themoecives. the 
National immigration and Naturalization Board foots 
the ball 


Officrals Accompany 


Frequently m the case of deportations. some of the 
transport headquarters | $0 specially tramned officials go 
on the inp. but mm the buses headed for Shopye there are 
no Swedish officials other than the bus dnver 


“No, no supervisson 6 needed when the return inp «6 
voluntary.” Kylander sand 


According to the Immigration and Naturalizatron 
Board's statsstecs. the total number of voluntary 
returnees reached slightly more than 2. S00 for the penod 
from July 1991 to June 1992 


Of these. citizens of the former ¥ ugosiayia accounted for 
shghtly more than one-half. In second place. with 755 
withdrawn asylum apphcations. came Polish citizens. 
and next came people from Lebanon. Iran and Estoma. 
with about $0 voluntary returnees cach 


* Immigration Office Wants Stricter Regulations 
VIE NOGO6F Stackholm STUENSAA DAGBLADET 
in Swedish 24 Aug 92 p 10 


[Arucle from TIDNINGARNAS TELEGRAMBYRA 
“immigration and Naturalization Board In Favor of 
Sincter Regulations”) 


(Teat] C &ristina Rogestam is prepared to give priority to 
investigations of asylum seckers who have Mroken the law 


Crimes committed by asylum seekers should be invests. 

on a pronty bass and coordmated with the 
mmugration and Naturalization Board's asylum inves 
tigation wnt. That 1s the view of national police chee 
Byorn Enmksson. who has now been supported by ( hris- 
ma Rogestam. the chief of the Immigration and Natu- 
rahzatron Board 


“Yes. undeed, of Byorn Ernksson can we to f that the 
umpiest cases of shoplifting can really be mvesiigated 
and go to court. then we are prepared to assign a priority 
to invesiegating asylum cases © 
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* Paper Urges Economic (risis’ Package 
VE NGOS Steaxthaie DAGENS NIHETER 
on Swadesh Aug 9) p 2 


from HUDIKSVALLS TIDNING cacerptcd 
DAGENS NYHETER. “Economea Cras”] 


[Text] #aear con He do bo tern the econo 
around HUDIKS) TIDNING (Center Party) wonders 


The best thong would be to entice the nation around an 
ccomomea criss polscy that cuts across blocs. ehech halts 


coalton government and the Socual Democrats lay 
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Former Stasi Agent Receives 10-Month Sentence 


NC1009182292 Athens Ellinitki Radhiofonia Radio 
Network in Greek 1130 GMT 10 Sep 92 


[Text] Attuk: police found a number of color photographs in 
the possession of former Stas: officer Helmut Voigi when he 
was arrested last Sunday [6 September]. In these pictures, 
Voigt and his wife appear to be skewerng lambs in the 
countryside outside Athens on Easter of 1991 or 1992. Attuki 
police are trying to identify the people cating with Voigt in 
the photographs and determine whether they are terronsts. 


Athens’ three-member Court of Misdemeanors today sen- 
tenced Voigt to 10 months in prison for using a false 
passport. Voigt admitted in court that he had been an agent 
for Stasi, the former East German secret service, for 25 
years. Voigt was arrested in Athens on Sunday following a 
message from Interpol and 1s said to be involved in ter- 
rorism. He is being detained in our country following 
instructions the day before yesterday from the responsible 
prosecutor of the Court of Appeals in view of the procedure 
for his extradition to Germany. 


The charge for which he was sentenced today involves 
the false passport Voigt used under the name of Herman 
Alfred to enter our country. Voigt said in court that he 
had served in Stasi until 1990 and that he is asking for 
political asylum in our country. 


MP's Letter to Mitsotakis Criticizes Government 


NC0809163892 Athens ATHENS NEWS in English 
8 Sep 92 p 3 


[Text] A letter to the Prime Minister Konstandinos Mitso- 
takis signed by three leading MP's [members of Parliament} 
of the governing New Democracy Party Messrs Miltiadhis 
Evert, Athanasios Kanellopoulos, and Stavros Dhimas, 
became the subject of speculation, as its content was leaked 
to the press last Sunday, a day before it was aciually 
received by the Prime Minister's Office. According to 
unconfirmed reports the letter contains scathing criticisms 
of the government for its economic policy, for the handling 
of foreign affairs relevant to Greece and for the authori- 
tarian style adopted by the present Cabinet whenever its 
drafi Bills come under attack. Sources close to the Prime 
Minister said there would probably be a reply to the three 
MP's when Mr. Mitsotakis holds a meeting on Wednesday 
with his Party's deputies taking part in the summer session 
of the Greek Parliament. 


Receipt of Letter Confirmed 


NC0809172392 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 8 Sep 92 


[Text] Acting government spokesman Vasilios Manginas 
confirmed today that a letter from New Democracy deputies 
and former Ministers Stavros Dhimas, Miltiadhis Evert, 
and Athanasios to the prime minister has 


been recieved. In the letter, the signatories criticize the 
government. Manginas said that the prime minister 
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responded to the letter and called on the former ministers to 
outline their views at the party's parliamentary group. which 
will meet on 4 October 


* Investments in Balkan Countries Examined 


9Y2ES1148A Athens KIRIAKATIAI ELEVTHEROTIPIA 
in Greek 15-16 Aug 92 p 54 


{Article by Mikhail Yelantalis: “Greek Investments in 
the Balkans”) 


{Text] While short-term plans are being worked out at 
staff desks (at present) in the very fluid, dangerous, and 
confused Balkan region, long-range zones of influence. 
nevertheless, are being played and shaped primarily in 
the economic sphere. 


Greece, too, in the southern up of that much afflicted 
peninsula, a Community country, having the same religion. 
with decades-long ties and supports in the Balkan melting 
pot, 1s obliged to give corresponding battles, sometimes 
defending its own self-mghits and at other times defending 
siself in the games of expediency that diminish her standing 
and that necessitate taking an offensive policy in the eco- 
nomic sector to the extent its forces permit it to do so. 


Economic policy and penetration that bring the privaic 
sector of our country (that seems for the moment to be 
replacing the not too dynamic state presence) face to face 
with Turkish planning (on both ihe state and private level) 
as well as with the designs of our frend and partner Italy. 


In Albania 


First of all, in Albania with its antiquated market and 
economic structures, with its nonexistent public administra- 
tion and its many problems in the banking system, Turkey 1s 
showing itself more practical. It has already granted $30 
million in credits for supporting its exports and it has 
expressed interest in cooperation im tourism and handi- 
crafts. Let us not forget the recent hand kissing and state- 
ments of Albanian officials. 


The recent improvement in the climate cxrsting in rela- 
tions between Albania and our country as weil as the 
strong Greek element in the southern regions of Albania 
support basic hopes for positive economic results. 


Operating or being capable of operating in a country that 1s 
thirsting for investments and foreign currency and thai 1s 
looking to tourism of up to 2 million in the next five years are 
such seciors as textile plants, clothing goods. shoe manufac- 
turing plants, a mixed transportation company, fruit and fruit 
juice processing plants as well as planning in the tourist sector 
(in the Ayia Saranda area), export of used vehicles, spare 
parts and investments in gasoline and service stations 


The railway connection between Florina and Pogradec now 
being studied together with the presently caxrsting satisfac- 
tory connections would bring life to the northern Epirus 
clement, would keep this clement in its own region and 
would certainly benefit relations in both countnes 
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In Romania, the situation 1s much better wath Greek 
investments holding fifth place. Capita: amounting to 
$11,511,800, compared to $25,971,700 provided by 
Germany (the number one country), has been invesicd 
by 140 Greek companies. 


With the new legislative framework that permits forcign 
banks to establish branches in Romania and to creaic joint 
companies, further cxpansion and improvements are 
expected. Finding suitable ground are such branches and 
Sectors as know-how, construction technology. 
plastic wrapping (KRIS.PAN), tciccommunications, pro- 
duction of food and chemical products. and even plant 
management and organization. Moreover, Romanian offi- 
cials point out the need for uncreasing Greek caxports and the 
number of jor companies. 


In Bulgaria 


The unorganized Greek state presence gives Turkey free reign 
in neighboring Bulgaiia. The fnend and ally Turkey finances 
and strengthens the Muslim element in every way possibic. 
even asking for the creation of a free zone in the southeastern 
part of the country Attempts by Greek businessmen are being 
called on to save the balance and fortunately they are doing 
so. Cheap raw materials and cheap labor costs are contrib- 
uting to the creation of spinning mill plants 


Also of interest is the food sector where Delta 1s in the 
process of preparing a production plant in Varna thai will 
subsequently produce we cream and juice. By the end of the 
year. the firm 3E hopes to enter the market with the creation 
of five joint venture firms that will produce and distribute 
products throughout the region. The end of the first phase 
completes an investment of $20 million in five citres. Sofia. 
Filippoupolis, Burgas. Turgovishic, and Pieven 


Significant, too, 1s the presence of such companies as the 
Mouzakis Company, Med-So, and Sato. which already 
has an office in Sofia and also serves Greek firms that are 
expanding their activities. 


A seminar is being organized on 5 and 6 September in 
Blagoyevgrad, a city with strong Turkish business activity. 
with the participation of the chambers of commerce of the 
vanous wards of the city and the city of Neapols of 
Salonica. The seminar’s subject 1s “the legal and economic 
contest of development of activities in Bulgana™ and will 
show prospects and capabilities for further improvements 
The private sector, with indispensable state contribution 
and support. hopes that « will succeed im getting more 
positive results in this sensitive region 


Former \ ugosiavia 


In the former Yugosiavia things are also murky from an 
economn standpoint. Our country 1s also facing problems 
with regard to normal tirade with that country and it must be 
pointed out that economic relations had been to a very great 
extent much developed there Ranging from agricultural 
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products to cigarcties. aulomebiles, and electric power, with 
overall exports around $160 millon in 1992, Greece is 
certainly seeking sis lot with the future of the region 


As to whether thes trade will continuc, and how, with the 
countnes of Croatia and Slovenia, will depend on the 
results of the business dialogue between the Skopje and 
Salonica chambers of commerce and, of course. on the 
political and social situation in the peninsula. 


Ai any rate, Greece could sirenghien us activity and pres- 
ence there by taking advantage of the pro-Greek disposition 
there, the community resources. the same religion predom- 
mating in the region and the fact that the peninsula up to 
Transcaucasia has always constituted a hospitable and 
familar terrain. The exploitation of the community docu- 
meat, the particularly vigorous business climate of northern 
Greece and of the por of Salonica. together with the free 
zone, as well as the more vigorous state involvement in 
various activities, all have the capability of supporting the 
endeavor “not to have our country miss the Balkan train.” 
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Greece Te Sign Pact ‘Only After’ Cyprus Solution 
TA1009153492 Ankara ANATOLIA in English 
1515S GMT 10 Sep 92 


[Text] Istanbul, Sept 10 (AA}—Greek Foreign Minister 
Mikhail Papakonstandinou said here on Thursday there 
are good signs of development in Turkish-Greek rela- 
tions but that Greece was ready to sign a planned 
fnendship agreement between the two countnes only 
after a solution ts reached on the divided Mediterranean 
island of Cyprus. 


Papakonstandinou ts in Istanbul for a special meeting of 
Council of Europe foreign ministers. 


He told AA that there existed a suitable basis for the 
development of ties between the two countnes and that 
in this way they could come to a mutual understanding 
but he added that it was necessary to solve the Cyprus 


problem first. 
Papakonstandinou said Athens had decided not to sign a 
planned fnendship agreement between Turkey and Greece 
until after the Cyprus problem is solved. “Frendship 
between the two countries will be the biggest reward of a 
solution to the Cyprus problem,” he said. 


Ministers Discuss Cyprus Problem 


1TA1009205392 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 10 Sep 92 


[Text] Prime Minister Suleyman Demirel has said that a 
just, working, and viable solution must be found to the 
Cyprus problem. He stressed that Turkey is making 
efforts to ensure that a political solution is found as 
quickly as possible and said: We are looking for a 
solution that will nol cause any conflicts between Turkey 
and Greece later on. 


The prime minister separately received Bulgarian Foreign 
Minister Stoyan Ganev and Greek Foreign Minister 
Mikhail Papakonstandinou, who are in Istanbul for the 
meeting of the Council of Europe Committee of Ministers. 


In a Statement after the meetings, the prime minister 
said thai relations between Turkey and Bulgaria have an 
extremely friendly character. He recalled that there were 
difficult penods between the two countries in the past 
but noted thai a positive penod in relations began with 
the change of regime in Bulgaria. Demirel said: We solve 
our mutual problems in a friendly atmosphere. We do 
not have many probiems lefi, anyway. 


Demirel said that at his meeting with the Greek foreign 
minister, Papakonstandinou gave him a message from 
Prime Minister Mitsotakis. Demirel ported out that 
there are varrous problems between Turkey and Greece, 
adding: We are determined, however, to resolve these 
problems peacefully, through a dialogue. 


Prime Minister Demirel also pointed out that despite the 
problems, the two countnes have the opportunity to 
cooperate in various fields. He recalled that Turkey and 
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Greece are members of the same alliance, adding: In 
other words, we are allics, and we want to develop our 
relations with Greece in the best possible way. 


Demirel explained that even though Cyprus 1s not a 
problem between Turkey and Greece, it concerns both 
countnes. He stressed that finding a political solution to 
the problem 1s the common desire of Turkey and Greece. 


The prime minister recalled that the two communities in 
Cyprus will discuss the problem once again in the near 
future. He added: We have always supported and we will 
continue to support the Turkish Cypnot leaders so that 
they can reach a political solution; a just, fair, and 
working political solution, a defensible solution. The two 
countries must find 2 working, just, and fair solution. 
Naturally, the solution must satisfy all, or almost all of 
those concerned in Turkey, Greece, and Cyprus, so that 
it can be viable. We are looking for a viable solution. 


Demirel concluded by saying that the solution must have 
such characteristics that it would not cause any conflicts 
between Turkey and Greece. 


Greek Cypriot Minister Holds Meeting in Istanbul 


NC 1109100392 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 10 Sep 92 


[Text] Foreign Minister Yeoryios lakovou had a private 
mecting in Istanbul today with Greck Foreign Minister 
Mikhail Papakonstandinou, who briefed him on his talks 
yesterday with Turkish counterpart Hikmet Cetin. Later 
tonight, Papakonsiandinow will meet Turkish Prime 
Minister Suleyman Demirel. The meetings are taking 
place on the sidelines of the special session of the Foreign 
Affairs Committee of the Council of Europe's member 
countnes, which opened in Istanbul today. 


lakovow categorically denied Athens press reports that 
he had attended the committec’s session ai the invitation 
of his Turkish counterpart Hikmet Cetin in his capacity 
as Greek Cypriot foreign minister or as foreign minister 
of the Greek Cypriot community. 


Sezgin Departs for Iran, Comments on Aims 


741109110792 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 11 Sep 92 


[Text] Interior Minister Ismet Sezgin has said that 
Turkey wants to develop iis friendly and good- 
neighborly relations with Iran, a great and important 
country in the region. 


Sezgin left Ankara for Tehran today, where he will be the 
official guest of Iranian Interior Minister “Abdollah 
Nuri-Hoseynabad:. In a statemeni at Ankara’s Esenboga 
Airport before his departure, Sezgin said that during his 
visit he will look for possibilities for more specific and 
effective cooperation regarding the problems in the 
common border region and border security. He said he 
will explain Turkey's determination regarding the 
Struggle against terrorism, the greatest enemy of the 
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regional countries. Within thes framework, he sand. be 
will bret the Iraman officials on the activitics of the 
PKK [Workers Party of Aurdisian| terrors organiza- 
tion both inside and outside the country 


Sezgin sand: Considering the political will the Government 
of the Islamic Republic of Iran has capressed to Lurkey at 
the highest levels and on vanious occasions with regard to 
these rssucs. | hope that my ven wall help sirengthen our 
cooperation in this field and on other fields so that it yeckdts 
concrete results and, in thes way. contributes to the devel 
opment of Turkish-lranian relations 


In capressing Turkey's desire to develop is relations 
with Iran. Intersor Munssicr Sczgin stressed the umpor- 
tance of having the two sides share the same political will 
and pursuing a cooperative approach. He added that the 
promotion of Turkish-Iraman cooperation will serve 
bilateral interests and regional peace 


The gendarme forces commander and the security 
director general are among the delegation members 
accompanying the interior munisicr to Iran 


Release of Iranian Arms Ship Seer Near 


TAOBO9IO249? Ankara AN ATOLT ine melih 
945 GMI Sep 92 


[Text] Istanbul, Sept 8 (AA}—The Istanbul Static Secu- 
rity Court decided on Tuesday [8 September] to uphold 
an carher Appeal Court reversal of a verdict empounding 
a Greek Cypriot flagged ship which was sevved as ut 
passed through the Bosporus Strait last October with a 
cargo of heavy arms bound for tran 


Iran has obyected to the ship's seizure declaring that the 
weapons loaded at a Bulgarian port were destined tor the 
Iranian army 


The Sate Security Court orginally sentenced the Greck 
Cypriot captain of the Cape Malcas to five years impris- 
onment and ordered the impounding of the vessel 


The Appeals Court however reversed the verdict on the 
grounds that a crime had not been commiticd 


The Mate Security Court has now adjourned to pul the 
decision into writing. a move which judicial sources say 
will pave the way for the release of the ship 


Tribunal Delays Release of Ship 


LDOSO9I7SS9) Tehran IRN 1A in Lnelish 
ISOVUMTI & Sep 92 


[Teat] Ankara, Sept. 8. IRNA—Turkey’s Sate Irbunal 
in Istanbul yet again put off the release of the Iran-bound 
cargo ship “Cape Maleas” and thes time for an “unspee- 
ified pend” 


According to Turkey's ANATOLIA NEWS AGENCY, 
the panel of pudgcs in their Monday night's session of the 
tribunal, unanimowsly ratified the verdict of the 
“Tamiz” court of appeal canceling the confiscation of 
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the € yprit-regeticred shup which was scived by Lurkey 
while transiting the Boyphorows Strat in Octeber 1997. 
However, upon obyec tions tarsed by the prosecutor. the 
release of the shup has been wohheld 


lhe agency qeeted an mtormed source as sayeng that the 
prosecutor sill rasested on hes aca of contiscation of the 
Sup + carpe. and when the was voted by the trrbunal as 
“vapuc and ambapoonns” 


However hes plea tor terther onvestipateon of the shup's 
carpe was turned cowan by the tobunal 


the detonse lawyer questeoned the proseccater’s demand 
punting oul that wamc the tobunal has catelicd the 
verdat of the Lanz cout whow artete Namber | 
cleatly states that no crome has been committed. the 
proccuter’s plea laws of Turkey 


hans defence Lawyer, Mastata Kemal Avalin. took aasc 
that a shop carrying Cargo transit pass cannot be oonmd- 
cred as “smuggling”. and drew aticntion that the prove 
cuter on hes carer clam had admitted that the cargo 
aboard Cape Maleas was m transi 


According to the Larkosh news agency the Mate DT iobunal 
has decided to give the prosecutor another chance to 
prepare a written ropert comcernmnge the mam claim 


Cetin Meets With Uzbek, Bulgarian (Counterparts 
1 UNO AISY? Mahara larkie Radvedan Network 
im turkish 1000GMT 10 Nep 9? 


[teat] bore Menister Uekiet Cot met with Uzbek 
boregn Minwter Ubandulla Abduraszaqoy om istanbul 
tixfay Milateral eclatwons and recent developments m 
Jayrhestan were assessed al the meeting Abdutazzaqoy 
called on international organizations and democrain 
commtires to come to the and ot the Lapk pouple 


Cote Later met with Bulgarian boven Minester Stoyan 
Giaanes Cote sand that relatrons between the two coun- 
ines are developing mm an cremplary mannet and that 
lurkey amd Wolpana are ready to solve the warnous 
camtiing yooblems tle added that both countries arc 
following with concern the developments om ther region, 
especmally om the tonmer Yugoslavia. Portong out that 
the massacre m Hosnia-Herocgovina ms continuing 
despite all mtcrnatronal cflorts, Cot added that a 
hontedd weltary ntcrventron should not be ruled out mn 
the ewont the monents de met stop 


Gaancs sand that the mcncnts on Hosnia-tlerocegovina are 
mot only a human tragedy. but have reached dimensions 
that mughi pose a threat to bes country’s securty. He 
aided that his country Lavors the solution of the Bosnian 
problem as soon as possiblc 
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Holds Bilateral Talks With Ganev 


TA1009175292 Ankara TRT Television Network 
in Turkish 1700 GMT 10 Sep 92 


[Text] Foreign Minister Hikmet Cetin is holding bilat- 
eral talks with a number of his counterparts who are 
currently im Istanbul to attend the Council of Europe 
meetings. 

Cetin met with Bulgarian Foreign Minister Stoyan 
Ganev for close to two and a half hours. In a statement 
to reporte: after the meeting, Cetin said that he reached 
an agreement with Ganev that if the clashes in Bosnia- 
Hercegovina continue, the possibility of military inter- 
vention should not be ruled out. He added thai work will 
be carned out to resolve as soon as possible the vanous 
»ssues that have been on the agenda of the two countnes. 
namely the Rezve [Rezovo] River, the borders of the 
termtonal waters, the continental shelf, and the FIR 
{flight information region] line. 


Noting that they also discussed solving the problems of 
the Turkish minority in Bulgana, Cetin added that both 
countnes believe that the existing obstacles should be 
overcome for the recognition of Macedonia. 


Ganev said that if the clashes in Bosnia-Hercegovina are 
not stopped and the United Nations adopts a resolution 
on military intervention, then Bulgaria will support i 
He added, however, that Bulgaria will not be contrib- 
uting troops to such a force. 


Ganev Discusses Yugoslav Crisis 
AU 1009181492 Sofia BTA in English 1731 GMT 
10 Sep 92 


[Report by special correspondent Aposio!l Saruivanoy 
“Successful Continuation of Bulganan-Turkish Dialogue” | 


[Text] Istanbul, September 10 (BTA}—Official Buigar- 
ian-Turkish talks were held here today within the frame- 
work of the official visit by Bulgarian Foreign Minister 
Stoyan Ganev to Turkey at the invitation of his Turkish 
counterpart Mr. Hikmet Cetin. 


The talks opened with a icte-a-tcte mecting between 
Foreign Ministers Ganev and Cetin who were later 
joined by the members of the two delegations. It was 
noted that within a bref penod of time the two countnes 
have succeeded in placing their relations on the basis of 
good-neighbourliness, fnendship and cooperation in the 
spirit of the bilateral treaty signed carly this year. It was 
also noted that the programme for joimt activities 
between the minisirics of foreign affairs of the two 
countnes have also contributed to this development 
This programme resulted in the holding of talks carly 
this summer between working groups of the two coun- 
tnes on the problems concerning the Rezovska River 
and the delimitation of the Black Sea areas between the 
two countnes. The topographical and hydrological 
exploration of the mouth of this nver started on Sep- 
tember 8 Talks were also held in Ankara this June 
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between working groups on Black Sea overflight infor- 
mation distribution and a session of the Joint Com- 
mittee for Economic and Technological Cooperation 
was held in carly Sepiember in Sofia. These and other 
joint activities of the two foreign ministries have created 
a favourable basis and the preconditions for the success 
of today’s talks in Istanbul, which are a continuation of 
the active Bulganan-Turkish dialogue following the 
changes in Bulgaria. 


Turkish Foresgn Minister Hikmet Cetin told journalists 
that the development of Bulgarian-Turkish relations 
ove: the past few years can serve as a model to many 
states. The two countries are showing in practice how 
problems should be solved, the Turkish foreign minister 
said. He observed that as a Balkan country Turkey 1s 
following the developments in former Yugoslavia with 
alarm and 1s concerned by the fact that after the London 
conference, on which so much hopes were pinned, there 
are no signs of 2 solution of the problem. Mr. Hikmet 
Cetin expressed his satisfaction over the fact that the 
first session of the Council of Europe. in which Bulgaria 
i$ taking part as a full member, 1s held in Turkey 


On his part Bulgarian Foreign Minister Stoyan Gane 
stressed the personal contribution of Mr. Hikmet Cetin 
to the development of Bulganian-Turkish relations. He 
observed that Bulgaria has never set itself the aim to 
promote its relations with once country at the expense of 
another. “We came here with the wish and the authori- 
zation to solve the existing problems because we believe 
that this 1s the best way to achieving stability and peace 
in the Balkans.” Mr. Stoyan Ganev said. He pointed out 
that the talks also discussed the situation in former 
Yugoslavia because | posed a potential threat to Bui- 
garia’s nationa! security 


This situation 1s worrying both countries. “We have 
complete understanding with the Bulgarian Government 
on the Macedonian issuc and on all other former Yugo- 
Slav republics. A real tragedy is taking place in Bosnia- 
Hercegovina. We believe that the plan we proposed in 
August to the permanent members of the UN Security 
Council concerns the essence of the problem We fear 
that 2 lumited military intervention may become inevi- 
table in order to put an end to this tragedy.” Mr. Hikmet 
Cetin said 


On hes part Foreign Minister Ganev confirmed Bul- 
garia’s stand that it will not take part with armed forces 
or armaments if the UN Securty Council decides on 
military imtervention to stop the bloodshed in Bosnia- 
Hercegovina 


The two sides also agreed to step up the negotiations on 
the encouragement on reciprocal invesiments and the 
avoidance of double taxation, as well as to continuc ai a 
faster pace the talks at experi level on the existing points 
of dispute. “1 am convinced that problems which have 


remained unsctiled between the two countries for 
decades will find their solution om the nearest future.” 
Mr. Stoyan Ganev stressed 
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The two sides also discussed the readiness of the Euro- 
pean Bank for Reconstruction and Development to 
finance some projects and agreed for caperts of the 
Ministnes of Transport of the two countries to discuss 
issues Concerning the consiruction of a highway linking 
Albania, Macedonia, Bulgana and Turkey as well as the 
development of sea communications between the two 
countnes within the framework of these projects 


Today's talks also dwelied on the rssuc of the growing 
number of Bulgarian Turks, arriving in Turkey as tour- 
isis and remaining illegally in that country. “We beheve 
that these people—who are naturally Turks, but of a 
Bulgarian nationality—would be much happier if they 
remained in their country. They simply have nothing to 
do here, but of course a closing of the border is out of 
question. We should take part with more investments in 
the solving of their economic problems in their native 
land.” Turkish Foreign Minister Hikmet Cetin said. 


Later on today Foreign Minister Stoyan Ganev met the 
secretary general of the Council of Europe, Mrs. Cathe- 
nine Lalumiere. Mrs. Lalumiere praised the efforts of the 
Buiganan Government to solve the problems which have 
resulted in this quick and positive development of Bul- 
ganan- if urkish relations. On his part Mr. Stoyan Ganev 
said that the Istanbul session of the Commutice of 
Ministers of the Council of Europe may mark an impor- 
tant step im enhancing the prestige of this European 
INStituLION ON a problem as important as that of Bosnia- 
Hercegovina. 


Dutch Foreign Minister Meets Human Rights Leaders 


LDI009181892 Hilversum Radw Netherlands 
in Enelish 1230 GMT 10 Sep 92 


[Text] Dutch Foreign Minister Hans van den Brock. who 
1s currently on Turkey. has had talks with the leaders of 
two Turkish human mghts organizations. One of the 
topics discussed was the position of the Kurds in south- 
eastern Turkey, where rebels are fighting for an indepen- 
dent Kurdish state. In a subsequent mecting with the 
Turkish Prime Minister Suleyman Demirel, Mr. van den 
Brock insisted that Turkey must siay within the bounds 
of the law im combating terrorism and must respect 
human rights 


Swiss Foreign Ministry Official Holds Talks 


7 40909124692 Ankara Turkive Radvolan Network 
in Turkish 1000 GMT % Sep 92 


[Text] Bilateral political consultations between Turkey 
and Switzerland have been held in Ankara. headed by 
the under secretaries of the Foreign Minisines of the two 
countrics 


In a statement before the mecting. Foreign Ministry 
Lander Secretary Ozvdem Sanberk said that they would 
discuss the devclopmeni of bilateral relations and the 
latest developments 
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Jacob Kellenberge;, the Swiss Foreign Ministry under 
secretary, pointed out that his country realizes the 
importance of Turkey's position both for the region and 
for Europe. 


Keilenberger also met with Foreign Minister Hikmet 
Cetin, who said that the two countries have no problems 
and that the consultations will help develop bilateral 
relations. 


Cetin Meets COE’s Lalumiere, Turkmen’s Atayev 


TA0909185792 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Sep 92 


[Text] Foreign Minisier Hikmet Cetin has met with 
Council of Europe Secretary General Catherine Lalum- 
vere in Istanbul. Cetin said that at the mecting they 
discussed preparations in connection with the extraordi- 
nary session of the Council of Europe Ministerial Com- 
mittee that will convene in Istanbul tomorrow [10 Sep- 
tember]. He added that the text of the communique on 
the issue of Bosnia-Hercegovina to be submitted to the 
committee was also discussed. 


Cetin later met with Turkmen Minister of Foreign 
Affairs Khalykberdi Atayev. 


Turkey To Support Industrial Projects in Albania 
140809161392 Ankara ANATOLIA in English 
1S1S GMT 8 Sep 92 


[Text) Ankara, Sept & (AA}—Turkey will support a 
number of industrial projects in Albania according to a 
joint economic commission protocol signed last June in 
Tirana between Turkey and Albania, which took effect 
on Tuesday with its publication in the OFFICIAL 
GAZETTE. 


According to the protocol Turkey will suppor fruit 
production, the construction of perfume and soap facto- 
nes, the rehabilitation and modernization of sugar and 
olive oi! refineries and small-scale bakeries and 
increased cement production. 


The two countnes also plan regular exchanges of infor- 
mation on trade, taxation and cusioms 


According to the protocol the two countries will coop- 
craic in transport, communication, agriculture, tourism 
and banking 


Cease-Fire Between Georgia, Abkhazia Praised 


141009180792 Ankara TRT Television Network 
in Turkish 1700 GMT 10 Sep 92 


[Text] Turkey 1s pleased that, led by the Russian Feder- 
ation, Georgia and Abkhazia have declared a cease-fire 
A statement issued by the Foreign Ministry says that 
Turkey, which exerts efforts toward the speedy establish- 
ment of peace and stability in the entire Caucasus region, 








Ayaz Reiterates Opposition to Kurdish State 
TA0909 154392 Ankara ANATOLIA in Turkish 
1500 GMT 9 Sep 92 


[Text] Ankara (AA}— National Defense Minister Nevzat 
Ayaz has said that President Turgut Ozal’s remarks 
during his recent tour of southeastern Anatolia encour- 

aging emigration from the region reflected his own views 
ond thes he 48d ant eocall Gee Notional Socurtay Council 


[NSC] discussing such an issuc. 


Ayaz held a news conference today on the practice of 
shortened military service, which will go into effect 
tomorrow, and replied to questions by reporters. 


In reply to a question on a siaiement made by Ozal 
during his recent southeastern tour, which could be 
interpreted as encouraging emigration from the region. 
and on whether there has been any NSC decision on the 
issue, Ayaz said: | do not recall the issue being discussed 
by the NSC. These views reflect the president's opinions. 
I do not wish to interpret his statement. 


In reply to another question on Ozal’s mectings with the 
Iraqi opposition leaders and on whether they were con- 
tradictory to Turkey's policy of opposing the establish- 
ment of a Kurdish staic in northern Irag and the division 
of Iraq. Ayaz said: 


We are still opposed to the establishment of an indepen- 
dent Kurdish state in Iraq and to the division of that 
country. We still favor preserving the terntonal integrity 
of Iraq. The policies that have been sct will be pwrsucd 
within the framework determined by the government. | 
would not wish to comment on the president's meetings. 


In reply to a question, Ayaz said thal recent operations 
on the Cudi mountain cannot be interpreted as a “hot 
war” or as involving “warring sides” and that 1 would be 
impossible to even claim such a thing. 


Replying io other questions, Ayaz said that the world 

public opinion has also begun to react to the issue of 

Bosnia-Hercegovina and that this reaction will direct the 

Western leaders toward activitics aimed at intervention. 

‘ded that they have not received any information 

Fcge Ging the prevention of Turkish troops from going to 
ma. 


Ayaz recalied that the practice of shortened military 

service, which was decided within the framework of the 

authority granted to the Council of Ministers, will go 

into effect on 10 September. He added that in the initial 

some 110,000 privates and NOOs, 5.200 reserve 

and 4.450 privates and NCO's with an obliga- 

tion to serve 8 months will bencfit from the practice and 
will be released tomorrow 
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Minister: Migration From Southeast No Solution 


740909084492 Ankara TRT Television Network 
in Turkish 1700 GMT 8 Sep 92 


[Excerpt] [passage omitted] Addressing a mecting in 
Ankara on the socioeconomic problems of the southeast. 
State Minister Cavit Cagiar said: 


[Begin Caglar recording] The migration of the people from 
this region is never a solution. To say 1 1s means playing 
into the hands of the terrorist organizations. We must give 
our people job opportunities, food, schools. hospitals, 
television, and other opportunities in the places where they 
were born and raised. Those lands are ours. The citizens of 
the Turkish Republic wiil live on those lands in peace. We 
wall not compromise with anarchy. This problem will be 
resolved through the cooperation of the state and the 
citizens. No one should have any doubts about that. [end 


recording] [passage omitted] 


Yilmaz Says Timing Wrong for Party Congress 
140909202992 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Sep 92 


[Text] Motherland Party Leader Mesut Yilmaz has said 
that requests cxapressed for an extraordinary congress are 
ill-tsmed and contrary to party interests. Replying to 
reporters’ questions in Istanbul, Yilmaz capressed the 
belief that those collecting signatures in a bid to hold an 
extraordinary congress are guided purely by personal 
imterests and sentimental reasons. Anatoha Agency 
reports Yilmaz as having said that the reasons for such a 
request are psychological. Yilmaz said: We are going into 
elections in a month and a half. These clections are 
important for our party. We. as the party administration. 
should be concentrating on these clections. I belreve that 
such activities at this stage are untimely and contradi- 
tory 10 party interests. 


In reply to a question on the possibility of such a 
congress and that of facing rivals, Yilmaz said: Never in 
my life have | entered any election claiming that | will 
win. Neither have | lost in any clection. In reply to 
another question, Yilmaz said thal, no matter what, he 
will be going to the southeast with Assembly Speaker 
Husamettin Cindoruk on a fact-finding tour. He added 
that he will be staying longer in the region to get in touch 
with the ANAP organizations in the arca and to hold 


contacts with the regional people. 


Baykal Elected Republican People’s Party Leader 
741009071492 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 9 Sep 92 


Text] Deniz Baykal has been clected leader of the 
epublican People’s Party [RPP]. The RPP opening 
congress convened in Ankara this morning. First, a 
decision was adopted to reopen the party, and then 
elections were held for party leadership and central party 
organs. Of the two candidates for party leader, Baykal 
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defeated Erol Tuncer with 679 votes against 452. Baykal 
is the fourth leader of the RPP. after Ataturk. Ismei 
Inonu. and Bulent Ecevit. 


Demirel: RPP Reopening Not To Affect Government 
1T.41009132992 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 10 Sep 92 


[Text] Prime Minister Suleyman Demure! has said that 
he does not think that the reopening of the Republican 
People’s Party [RPP] will lead to any changes within the 
cabinet. Erdal Inonu. state minisicr and deputy pnme 
munister, has sand that this development will cause no 
difficulties for the government. 


The Council of Ministers met under Demure! in Ankara 
today [10 September). Replying to a reporier’s question 
prior to the cabinet meeting on whether the results of the 
RPP congress would lead to any cabinet changes, Demirel 
said: Not at this moment, | do not think so. There have to 
be further developments. | do not think that 1 will lead to 
any changes that will affect the government. Turkey 
cannot tolerate any instability. | do not think that Turkey 
will be dragged into an unstable situation 


In reply to another question, Demure! said that the issue 
does not concern the government and that 1 has to do with 
the restructuring of the political foundation in the absence 
of any bans. Porting out that one cannot conceive of a 
Turkey based on bans. Demirel added that the reopening 
of the parties that had been closed down 1s the result of the 
democratization process. He sand: All the parties that had 
been closed down will be reopened whatever the conse- 
quences. | hope that they will be auspicnous 


Also replying to @ question on the wsuec pror to the 
cabinet meeting. Inonu sand: Let it be auspicious. It will 
create no difficulties for the government. The govern- 
ment derives is strength from the people. | wish Mi 
Baykal and his colleagues all success 


The cabinet meeting lasted for about three hours and 15 
rainutes Demirel rephed to reporters’ questions after the 
cabinet meeting. He said that he phoned Bayka! and 
congratulated him on elecuon He added that he also 
sent him a iclegram. Asked to comment on a statement 
made by Baykal and issucd in one of the dashes today to 
the effect that they are not submitting a blank check to 
the government, that they will be assessing the decisions 
pul to them and that they will then take to the rostrum 
and make a statement. Demirel sand: We have no objec- 
trons to what has been sand We are not in government by 
force. We are being supported by the assembly and the 
peopic. | am not perturbed by such statements. | favor a 
Turkey where freedom of speech 1s exercised. Let anyone 
say what he wants. | will take into consideration what- 
ever 1s sand 


In reply to a question on his views in the event Baykal 
establishes an assembly group by luring 20 deputies into 
his ranks and in the event the lefi 1s united under a singic 
umbrella. Demirel sand These are not my probiems 


FBIS-WEL -92-177 
11 September 1992 


Turkey 1s a free country. Events will take their course 
This 1s not currently a probiem. 


Democratic Party Reopens After 32 \ ears 
741009191492 Ankara TRT Television Network 
in Turkish 1700 GMT 10 Sep 92 


[Excerpt] The Democratic Party has reopened after 32 
years. The party headquarters opened in Ankara with a 
ceremony, which started with a minute of silence 
observed in memory of Ataturk. Celal Bayar. Adnan 
Menderes, Hasan Polatkan. and Fatin Rustu Zorlu [the 
latter three were hanged after the 1960 military coup) 


Muzafler Kurbanoglu. a member of the Democratic 
Party General Admunistrative Council, delivered an 
opening speech saysng that the law that lifts the bans on 
certain parties puts a final end to the 27 May 1960 coup 


[passage omitted] 


* Possible ‘Cross-Border’ Attack on PAK Noted 


9IES11424 Istanbul GUNAYDIN in Turkish 
19 Aug 92 p 6 


{Artacle by Ardan Zenturk: “Cross-Border on the Honzon™! 


[Text] The move by the Workers’ Party of Kurdistan 
(PKK) to add an embargo against northern Irag to is 
terromst acts in southeast Anatolia together with docu- 
mented evidence. published in foreign press distributed 
um the Middle East. that this organization is directly 
associated with the Iraqi secret service have pul a 
“cross-border operation” on Ankara’s agenda 


According to “leaked information” from Ankara. 
Turkey has reached the point of mounting a “very 
powerful land operation” against the PAK in collabora- 
tron with northern Iraq: Kurdish leaders Jalal Talabani 
and Masud Barzan: for ihe following reasons 


1. “Securty of travel” has vanished compictely in the 
southeast because of the acts the PAK has been commit. 
ting im connection with its embargo against northern 
Irag. At this time the only road that “the state” fully 
controls the one between Diyarbakir and Sanhurta 
which passes through Siverck. The PKK has the capa- 
bility to install checkpoints and search vehicles on the 
Diyarbakir-Silvan, Malatya-Elazig-Diyarbakir, and 
Cizre-Idil-Sirnak roads, especially at night. On these 
roads, the PKK asks tournsts to carry “Kurdistan visas.” 
which ut has been handing out in Europe 


2. Out of fear for thes lives, truck drivers have youned the 
cconomic embargo the PKK has imposed agains 
northern Iraq in retaliation for the close collaboration of 
the Kurdistan Democratic Party and the Patriotic U non 
of Kurdistan with Turkey. This has left the umpression at 
the Habur border crossing port thai the PAK 1s more 
powerful than Turkey. The fact that only a few of the 
Turkish trucks carrying food to the towns of Dohuk and 
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Zakho in northern Irag reached their destinations in the 
last few weeks has led to a very serous contest of 


strength. 


3. The people of northern Irag are unable to mect their 
daily needs because of the continuing embargo and 
clashes between PAK [expansion unknown], the PKK’'s 
arm in northern Iraq, and forces loyal to Barzan: and 
Talabam. This, combined with the concern that the 
hunger that may result among the Kurds of the region 
may Cause a new refugee wave into Turkey, has spurred 
not only Ankara into action bul also Western capitals. 
mainly Washington, which have been monitoring the 
situation closely. Messages reaching Ankara suggest that 
Turkey will mount an operation “to clean out the PKK.” 
this tume by attacking overiand in close collaboration 
with Barzani and Talabani. Also, the U. S. admunysirea- 
tion has reportedly told the two Kurdish leaders that 
collaborating with Turkey on the PKK issue 1s “in their 
own interests.” 


4. Remarkably, just at thes tome, Jalal Talabani. the 
leader of the Painnotuc Union of Kurdistan, has leaked to 
AL KHAYAT, a London publication that 1s circulated in 
the Middle East, documents which certify the caxrstence 
of organic ties between the PKK and the Iraq: secret 
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service. These documents show. through copies of secret 
correspondence. that the Iraq: secret service has been 
supplying the PKK with all types of arms and military 
logistics support. lt 1s reported that the PKK-Baghdad 
relaionship has prompted the Wesicrn nations, once 
again mainly the United States, mito action. 


5. It ss also reported that after the Synan move to bring 
the PKK camps in the Big'a Valley under its own 
control, the organization warmed up is relations with 


Baghdad and sought to compensate its loss by relocating 
in northern Iraq 


Noting that there has been a tangible increase im the 
number of martyrs because of PKK ambushes im the 
southeasi and that the situation 15 increasingly turning 
into open warfare, sources im Ankara said: “Turkey 1s 
gradually moving toward a major cross-border operation 
in order to ensure security within its own borders and as 
pari of a national and international strategy with respect 
to northern Iraq.” 


It vs reported that there has been an appreciable increase 
in the build-up of forces by the Turkish Armed Forces in 
border regions 
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